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Chairman’s Foreword

Within a shart paricd of tares of the Regulitony Cffice for Matworlk
Industrios existance, Slovakia and &5 anargy sechor havg axpe-
rienced significant changes. Whale the anargy markets in tradi
Tiomal coniries hawa bean devaloping for dacades, Sliwakia has
sucossded o ertarthe European Linion and its ancry gsition
within six years. The fransiicon from state monopaty of the network
industries towerds fully iberahzed market was sccompanied by
enarmous hrbuences in & areas underthe Office’s compatences,
The tran=iormation procass evoked continupasly changing situation
on fhe batflefieid, and| em glad o state that the Cffice has played
crucial role in the battle far the current design of the marked
arviroarnent, and the enangy sector has besn imprirtad by tha
Cffice's impacts and influsnce

Herwverear, it i not irngortant to works hard but towerk efficantly
As from this view, the Cffice has bean disposad Dy & good
methodology implied in the Ragulatory Policy far the parod of
2008-201, elaborated by the Board for Regulation

In 2013 the obeaclive of the Fegulgtory Office for Metwork in
dusirias was to maintam the prices stabie, to provide assisiance
In establishing a competitve ervircnmant in the electricity mnd
fas markeds, fo impeove quality of anargy and ratated sarvices
Supply, and b contnbute (o secunty of Grsngy supply,

The Shovias aleciricily and gas markats do not Rmction sutons
'r'|-':1_|:-_'.':|- Bt i T cooehend o et wackiar |=_:g|:r:al-;nmﬂ|].- Frsa
with 2 bot of sialeholders trading big volumes of electnicity and
gas. Tha market sfuation s thus charectereed by high aymamics,
lower predictabdity companed to the pravious pericds, and maore
intensive efort inthe field of more consistent liberalimmtan. Cne
of the results is re presantad by a mutual intercennection ofthe
Slowak; grd Czech Republics markeats.

Wia the rrarkets inkeconnection, both countries hive significantiy
strangthanasd the libarahzation efforts and alactricily mearka
devalopmant within the whoks Evropa, The plvsical efficiency
af eross-hordar canacitios has bagn imgrowvad, tha ||r|ﬁ.‘\.il'|ili[:|-
of theirabuse by speculatve purchase of the profile cepacdies
In case of exphod auctions has baen reduced, the kquidiy ofdaily

markats has increasad. the pasition of the Both countrias in tha
process of the gradual electricty market intagration has baan
anhancad, The r|ai|}"::'.EEl_:"-'5|l'_r.r.5IL: L“IEI:ﬁrilj":r rarkiet = planmad
to be extended by the Hungarian marked, Iater it s azsumed ta
interconnact the Central European market with the Yest Eu-
ropean market, being in lme with the Eurcpean Commissicn goals
b develop single European elactrcity marksat.

The aforementonsd development has been reflected inthe srea
ot alactricity markat for households ard smaf businessas, with
|Tair mora inbanshe saaranags of marlost ::unm"ﬂ:nnnxiau-nm
The afernative suppliars, in their efforts to attract new cliants,
refrained from higgnar trads magens, and mus accakeabd posilhes
sdgctricity suppliar switching tandancy. In 2005, 9 D00 custe-
mers switched their suppliers, in 2018 the number of custo-
mers reached 17000, and the trend of growing number of the
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cusiomers switching their supplers shall corinue further on. Even
the incurnbant suppliers have expenenced a decine of a signi-
ficant nismbes of cusiomers, showing ortain standard o6 libesa
lizad rearkerts, This also dearly reflects tha - alactmcity marke
wall-functioning

The CHice, i its endeasor to reviva the makat, revisad its ragi-
latary procedures. Compared to the previous pariods, there
was gccomplished a crucial substiutsan of the regulalory metho-
dotogy with the aim fo stmutate the rgulated antities. In 2000,
the resvenue cap method ceased to be appied, andthe price cep
mathad has been implemaniad.

Torsuinn ia, the vear of 2010, a5 the sacond yaar of fhe rgulatory

pariad, introduced;

- -pngalidation of the prices for end-usars tasad o0 cost obpd-
tification and determination of reasonabla probs,

- real markest opaning,

- improvement af the requlaied entities’ discipline due fo thor-
cugh surveillance,

- disclozure of cost rendability reserves and whilization of re-
ducible sources within the regulated antities.

Az from the view of energy market funchoning, the current period
ookl ba describod 35 a comiination of thia global francial and
SOOI CTISE iMpacts and & grackel sbarahzation, In thes chal
lengang phiasa, the Cffica has stoad proof. i managed 1o face
warious objactive and subjective influances and to justify its
methods, Thorefor, The reguiatory sufts in SO0 can be &
sassed a5 3 mandestation of the reguiatory fremework stability
in the real open markst

Ing. Jozel Haolpnéik
Chagrman of the Begutatory Board
Acting &s Chairman of the Regulatory Office
far Metwork Indusiries
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| Infroduchion

According fo Articka 10 ofthe Act Mo, 2762001 Coll, on Ragu-
letian in Metaork Industries and emendment and supplemsand
of some acts the Regulatory OFfice for Matwork Industrias
(hereinafter only "the Offica™) &= obfged fo submil the Anmeal
Fapart to the Matonal Council of the: Slovak Bepublic on an
ennuaf basis. This report, spproved by the Board for Requlsticn,
raflacts the activities parformad by the Ctice during 2010, &
alsa presants the data and infarmation ralating 1o he year
2011 bercaniess they skem from the activities: of the CHics par-
formed in the praveous penod.

The aclivilies of the Office were guided by the fundamenial
sirategic document of the Boand for Begulation "The Ragutatary
Folicy for & Faqulatory Pariod fram 2000 to 2017° s aim was
bo mintain stabilty of pricas, 10assistin creating a compsatitie
emmironmeant in the electricity and gas markeds, to improve the
dquality of anargy supphas and ralsed seodcas, baaring i mind
tha permarent protection of consumears.

The actiities undertaken by the Cffice are fairy exdensie,
hicsat, The puiblic idertifes them primarily with price raguiation
The efforis of monopofy energy suppliers were conceniraled
right hara with an mtention to mazimize their profits at the o
pense of consumers, Evan though the Office was in an incom-
parably unkrvourable sshoation, compared fo global monapoly
enterpreses, thanks fo its own analyses and procedurss (fwas
abke fo facs the pressum imposed by lobbying businass cinclas
end discrsanted medie. The Office thus successiully defended
its position of an indapandant and autonomous stake authorty,

Dwcisions made by tha Cfiice reprasant only tha maost visibla
peak of the activities carriad out in the year 2010, characte-
risad by the fading worldwids financial and aconomic crisas
At the forefront stood the task of stimulating ihe enengy mar
bets amd last yoar siwiously maant tha raakinraugh for the
eleciricsty and gas sectors. Through s secondary |egislation
the Ciffice starfed up the markat that in 2010 damanstrated
the zigns of a standard competitive anvironment. in the chosa
Futiire it will ba possabilke 1o hank about the pising out of regu-
lation in the field of eleciricty end gas supples to housshalds
and small Businesses

Tha markat has atso Deen revivad thanks to rguiatory proce.
dures. An emphass wes given to incentive mathods that have
besn usedin most EL) rmaembar statas. Tha fundarsental changs

comparad to the past was the chanos in method of ragulation
Alrzady in 2009 the Offics caasadto usa the revenue cap ragqu-
laticn and commenosd o apply the prica cap regulation mathod

The prica cap method was the domanant method of the year
Z010. Since it proved o be good, bringing positve results, it
will remain 1o ba used in the following regulatory pariod, as weall
This'method helps to stmulaie requiated businesses, allowing
them to generate sutficient funding. fo craata the space for
competition and o increase the level of consumer profection.
& significant factor sgpparting the wuss ofthis method isthe sta-
bility of prices that are not influenced by shorterm economic
Auctuations. Alhoaegh the pricas in neighbouring countries had
increased, Slovakia managed to avoid eny shoriterm sharp
Huctisdations and preces rarmainad stabke evan during the ciical
yaars 2008 a5 well as 2010, Moregver, regulated charges that
are directly influsnced by the Office, want ewan down

The CHface plinve-d 2 crucsal rods i ths sstuation and despitie tha
catestrophic scanarios on blackouts or bancrupcies, nothing
fke that hag ever hapoanad, wihat prowes that regutated com-
panies hewe sufficsent financal sources for thes parformance,
including thesr furthar dawedogmant

Chwing To the recant sxpaerencs it may be stated that prices n
the eleciricly, gas, heat andwater sectors have been sisblized,
price satling has become transparant and regulated antities
hed and will have the return an mvestrment, plus an adequate
profif, ensurad, whits thay ana forcad 1o parisnm mone acenami-
cally and effecienctly

The 23D events nevartheless browght the rse of househald
alactrgity pricas which was causad by the incroasa in Cosis
falling io the tariff for sy=siem operation, efso including the costs
for ekctricity genaratad from ranewabda saurcas. This tasdtis
inciuded imfo the price for transmession and disinbution of elec-
tricify and is paid by evary final alectricily consumear

Thioughout the yaar the Cfica mdecatad that the substantsl
increase an the member and capaciy of photovotaic generating
plants would bring, by meaans of the taitor systam eparation
tha negative effect on the final eleciricity price. Howeser, grant:
ing parmits for the construction of power genarating plants is
notinthe competance of the Office, tharefore the Cifice played
ooy thas roda of an anfoross of lagal regudations.



i 30 the Cifice mfensifisd controtieng of regulaied antitios
and impaosing sanclicns for viclelion of law, 1 started fothoroughly
'||:_‘:F_:I:.-' e fEﬂlI!EIti’ll:f todds, such &8 !_||,.|:|--|}' standards, sapa-
rated records end the rules for elocation of assets and lisbdities
eosts and rovanugs and tha rules for dapmacation. The rasults
of the year 2010 represent & broad basis of date that are neces
Sy for tha avaluation of imeacts of |¢ﬁ._:!'.]ri:‘\-" |,"i||:l‘|i'_3!:" Ty at
business and thay will become the starling pond for proce
duras appliad I:r:.' the OFica in tha furthar pariod

Aetwitios and rasults of the Ofeco warg also refsctad interna

tionally in the form of better reputation. The Office is an ective
mamber of seegrad imfarnational -::-r-';.;ll'liﬁali:_:-ro; within the FLI
and #= chairman is the vicepresxdent of ERRA - the Energy
Ragional Regulators Association that unifies Eurogsan and

Eurc-Asian countnes.

Annual Eepﬂnau | D

Fagubriory Board (frovme tha fef? aboea |

Ing. Milar KrjEovi (mambsar, Ing. Viadimir Capke (membar],

JUDr. fng. Jan Hijj, PhD. imembar], Ing. kan Chaban [mambsar),

Ing. Jozel Holend& [Chaiman, ng. Radosiay Manifts (Vico-chaimman)

W g I!_::_:-r:l."lg hack 3 tha A A0 s poEsibla o Sy that
the objpctives outlined in the regutatory palicy were success-
fully achisad, Evan though the ersrgy markst alrady featuras
compaiition, itwill b2 necessary fo maintain & cerisn extant of
state interfarancs inthe monopoly stroctung of nefwark indus-
tries in ihe fufurz as well. There (s & high assumgption thal iHhe
indepndanca of tha Cficg and ebegrety of its bodses are main-
tained, requlstion in netwark industries will successhully pro-
raad furthar in favow of Sloeak citizans
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. Slovak Legislalion

Governing Regulation in Network Industies in 2010

Act Mo, 2762001 Coll. on Ragulation in Metwork Indusines
and on amandment and sepplemant of some acts in warding
ofthie Act Mo, 3677 B002 Coll, Act No, 44273002 Coll, Act
Mo, 858/ 0004 Coll, Act Mo 1072007 Cedl, Act Mo
272008 Cod, Aot Mo, 383,2008.000, Act Mo, 73,2008
Call and Act Mo, 300,/20040 Call, Act Mo, 142,/2010 Coll
and Act Mo, BEES2010 Coll. (heinefter only “Act Mo,
2762011 Coil™)

Act No. 6562004 Coll. on the Energy Industry and an
amendments of sorme acks inwording ofthe Ad Mo BEE,/2005 Col,
At Mo, 238/ 0006 Coll, Act ko, 1072007 Coll, Act Mo,
BBy 2008 Coll, Act Mo, 112,,2008 Coll, Act Mo, 283/2008
Coll, Act Mo, 476,/2008 Coll, Act No. 73/2009 Call, Act
Mo, 300/ 2000 Cod, Act No. 203,2009, Act Mo, 142,2010
Coll, and Act Mo, 1369010 Cotl. (harainatter only “Act Ma
BEE, 004 Coll™).

Act No. 6572004 Coll. on the Tharmal Energy Sactor in
wording of the Act Mo, 982007 Coll, the Act Mo 308/ 2005
Coll. and Act Mo, 136, 2010 Coll. (hereingfier ondy "ot Mo,
BET 20047,

Act No. 44252002 Coll. on Public Water Supply Systarms
and Pusbés Sawage Systams and on amandment asd supple-
mant of tha Act Mo, 276,001 Coll, on Fagulation in Metwork
Industries in wording of Act Ko, 526/ 2003 Cedl, Act Mo
S 04 Col, Act Mo BET /2004 Coll, Ad Ma., 2202005 Cal,
Act Mo, 516/ 2008 Coll and Act Mo, 394,/2008 Call. {hemin
aftar only "Act Mo, 442/ 20007),

Act No. 3642004 Coll. on Water Sources end on amend-
ment of the Act of the Metional Council of the Slovak Repubdc
M. 372/ 1990 Cod. on Offences in wording of katias provisaons
(the Watar Act) (harainafiar anly SAct Mo, 364,/ 2010 Call =)

Act Mo, 3093009 Coll. on Promaotion of Banewabila Enengy
Sourcas and Highly Etficsant Combined Haat and Power Pro-
duction and on amendmeant end supplement of Act Mo
4922010 Coll. and in wording of Act Mo, 588/2010 Call.
i{hereingfter only “Act Mo, 3082000 Col.*).

Ordinance of the Govemment of the Slovak Republic
Mo, 75572004 Coll. satting out the amount of nonsegulaied
payrrants, tha amaunt of fes and details concaming the changing
ofwater sources (henainaftar only “Ordinaros Mo, 756/ 30047

Ordinance of the Govammant of the Slovak Republic
Mo. 40872007 Coll. Lying down the rubes for the funclionng
of the gas markat in wording of Ordinance of the Gowermman
Po. 2122010 Cod, (hemsmafiar only “Governance of the Govem:
menk Mo. 4082007 Coll").

Crdinance of the Government of the Slovak Republic
Ho. 317 72007 Coll. layving down tha rulas for the functisning
of the alactricity markat in wording of Ordmanca of the Gowarm-
mant b, 211,/2010 Coll, {harairaftar anly “Gevarnanca of the
Gowgrniment ko, 3170007 Coll. )

Decree of the Regulatory Office for Network Indus-
tries No. 212/ 3005 Coll,, introducing the samiple applica-
tion for isswance of the Eoense (hareinafter only "Decres Mo
2123005 Call.”).

Decrea of the Regulatony Cffice for Network Industries
Mo. 32872006 Coll., satting out the method of werification
af effciency of tharmal aqupmsant aperation, anergy effciency
indicaters ralaiod o the faciies used for procuction and dis-
tribudion of heat, normat e indicators of haat conssmption, the
scope of gconamically justitied costs for verification of afh-
caanoy of thermal egquipment operation and the method of cove-
ring the related costs i wondging ofthe Decree of the Raguletory
Crfice of Mebaork Indusiries Mo, B8,/2008 Coll, (hereinafier
ooy "Dacres Mo: 328,/ 2006 Cofl®).

Dacrea of the Regulatony Office for Nebwork Industriss
Mo, 830720056 Coll,, sotting erparature of hot domesticwatar
af the point of supgly, the rulas of catculating the amount of haa
supplied for praparation of hot domsstic watar and caleulating
the amount of supphed haat in wording of the Decraa of the
Ragulaiory Crifics for Metwork Industries Mo, 358/ 2000 Call
(heremafier only "Decres Mo, G20/ 2008 Coll.*),
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Decres of the Regulstory Office for Network Industries
Mo, 208/ 2008 Coll,, spacifying the datails of the apoiication
formy and the st of docurmands for granting the eksmptssn Form
an abligation o provida the third parly access to the network
and a storags tank for a new significant gas installation ar e
constructsd gas installation {herzinaftar only "Dacrs Mo
2083008 Coll.")

Decres of the Reguiatory Office for Network Industries
Mo. 315/2008 Coll., specifying the gquality standards of elecin-
ity supply end sennces provided {hereinafter only "Decrese No.
215,/ 1008 Coll.”)

Dacree of the Regulatory Office for Network Industries
Mo, 31872008 Coll,, specifying the quasty standards of haat
suipply and provision of sorvicas reatad o haat supply (hargin.
after only "Decres Mo, 316/ 2008 Colt™)

Decree of the Regulatory Office for Network Industries
Mo. 31772008 Coll., specifying the quality standards of
potable water supply through the public watar supply system
and dizcharge and treatment of waste water through the public
sewape system and related services (hereinafiar only "Decres

Mo, 3172008 Call")

Decres of the Regulatory Office for Metwork Industrics
Mo, 3287 2008 Coll., specifying qualily standands of gas supply
and ﬁlal'l.'il'_'v:;:',l:lrr_r:r‘.aqm in tha gi"._f.:ﬂl]l_l'_:':l:ln'lfhgr-::i“al:'l'gr (u'.f:,- "Cha-
cree Mo, 3282008 Coll.™)

Decree of the Regulatory Office for Network Industries
No, 349/ 2008 Coll., onrues governing the sales of eleckn-
city by means of the suction (herenafiar anly "Decres Mo
348/2008 Call.”),

Decres of the Regulatory Oifice for Network Industries
Mo, 41572008 Coll,, on the methad of keaping the saparata
racords of the facts subjact to accounting, an tha matimod o
bapagan i saparata recones of costs, revenues, assats and lig
bilities and submitling the cudputs from such separaie record
keaping | herenafter only "Decree Mo, 415,/ 2008 Coll”™).

Decres of the Regulatony Office for Mebwork Industries
No. 366/2008 Coll., spaciying the datais on proving tech-
nical assumptions for going busingss in the anargy industey
[P reirafter only "Dacres Mo, 366,/ 5008 Coll®)

Decree of the Regulatory Office for Metwork Industries
Ho. 480, 2008 Coll., spacifying the details on pramation of
renewabis energy resources, highly effickent combined heat
and powear production and blomethans [haremafter only "De-
cee hla, 480/2008 Coll.")

Decres of the Regulatory Office for Metwork Industries
No. 283/ 2010 Coll., setting ot the scope of sconomically just:
Fiad costs incurmad by the o disconnaction of the consumar from
tha haat 5|||_'||‘.ll_'|r 5_-,-‘._'..1#!'|'|-:_:1:||;ri'|r-:='r_l ||;..-rr-:;- $I_||:||:riEI ard the method
o bheir calculation {herainafier onl "Decios Mo QB3 5000 Coll.™)

Decres of the Requiatory Office for Network Industries
dated July 23, 3005 No. 22008, e=tablishing price rague
lation in the electrcity sector (Motification Mo, 311/ 2008
Coll} in wording of Decres deted Ociober 1, 20038 Mo
T/ 2008 (Motficaton Mo, 37T /2008 Coll.), Decree dated
dune 10, 2008 Mp. 3,2000 [Matification Mo, 2382008
Coll), Decran datad Saptembar 9, 2000 Mo, 72000 (Mot
fication Mo 362/2009 Coll] and Dacrea dated Jume 23,
200 Mo, 20000 (Matifcation Mo, 3022000 Coll, ) {hene-
eaftar only "Decrg Mo, 220087,

Decres of the Regulatary Office for Netwark Industries
dated July 23, 2008 Mo. 32008, establishing regulation of
pricas for production, distributicn and supply of potakbse water
through the pablic water supply sysiam and far discharge and
treatment of waste water through the public sswage system
{Motifecation bao. 2065,/ 3003 Coll.) mwording of Decree dabed
Juna 10, 2000 Mo, 302008 (Motification Mo, 240/ 2000
Lol ) (harsinaftas only "Decraa Mo, 3/2008°%)

Decrea of the Regulatory Office for Network Industries
dated July 23, 2008 Mo, 442008, astablishing regutation of
pricas in the gas indusiry and supplemeniing the Decree of
the Regulatony Office for Mabweork ndustries dated Juby 31, 2007
Mo, 4/ 2007 spacifying the scope and struchure of aligible
costs, the mathod of setiing the amount of adequate prafit snd
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backgmund documents for the price proposal in the gas industry
[Motificatan Mo, 297,008 Coll.) inweeding of Cecres dated
Octobar 1, 2008 No, 7,/2008 (Ratification Mo, 377,/ 2008
Coll.), Decras dated Juwa 10, 2005 Mo, 472004 [Motification
o, 241,/200% Coll.) and Dacres dated June 23, 2010 Mo
472010 {Motification Mo, 3033010 Coll. ) (harsinaftar only
"Dacroa Mo, 4/2008%)

Decres of the Regulatory Office for Metwork Industries
dafed July 23, 2008 No. 52008, =statdshng regulztian
of prices for pravision of water servcies releted to wilisation ol
& river fow (Mofification Mo, 204,/ 2008 Coll.} in warding of
Cacres dated Juns 10, 3009 Mo, B/2000 (Motification Ma.
2422008 Coll ) (harainaftar ony “Dacrea Mo, 570008

Dacres of the Regulatory Office for Metwork Industries
dafed July 23, 2008 Ho, 8 2008, establishing ragulation of
heal pricas (Motiboation ko, 296,/ 2008 Coll) @ wording o
Decres dated Octobar 12008 Mo, 72008 (Motfication Mo.
37T/2008 Coll.). Decres dated June 10, 20049 Mo, 8/ 2009
i Motification Wao. 243,/ 2008 Coll) and Decres dated June 23,
2010 Mo, 672010 (Motificaton Mo, 304,/2010 Caoll)) (here-
inafier anly "Decras Mo, 6 0008%)

Decres of the Regulatory Office for Network Industries
dated Jung 10, 2000 No, 1/ 2008 on tha scope of price faig
ulatsdn | natwork: industries and the mathod of s ir‘-'lpllarmr'l-
tation { Motification b, Q38,2004 Coll.)y inworging of Decres
dated May 20, 9010 No, 10010 (Motification e
242/ 3010 Call.} (hameinafer anly "Decrea Mo 1/ 50095

Regulation of the European Parliament and Council
{EC) Mo. 1228,/2003 dated June D6, 2003 concaming the
condifions on the access fothe nebwork for cross-border slec
tricity exchange (extraordinary issue of EL Ciicia Journal,
chaptar 12/ volama 2) on valid wording {hansinafter anly "Eu-
ropean ragulation Mo, 1228,/ 20037

Regulation of the European Parllament and Council
(EC) Mo, 1775/ 2005 chated Sapiember 08, 2008 concaiming
the conditions an the access {o naturad gas transmissscn system
{EL) CHficia! Journal 2849, Movembar 3, 2008) {hereinafter
only "European Regulation Mo, 1775,/20057).

Directive of the European Parliament and Council
Mo. 2003754 EC dated June 26, 2003 conceming ihe
comman rules fae the intemal akectricity market and repealing
Drirective 96,02 /EC datad Jurg 26, 2003 [EL Official Jaur-
nal 176, Juna 15, 2003) (harainatter only “Direclive Mo
200354/ ECY, Diractive of tha Eurapaan Parliamant and
Council 2003/ 66/EC on tha common rulas for the intermal
market in natural gas {EU Officiel Joursal 176, June 15,
2003) repealing Diractive Mo, 98,30/ EC dated June 26,
2003 (hemeinafer anly “Direclve Mo, 2003,/55/EC").

Directive of the European Parliamant and Council
2005,/ 88/ EC dated January 18, 2006 on measures for sate-
guard of security of ekectricily supply and imsstmants into in-
fragtructure (EL Official Journal 33 Febroary 4, 2006)
(herainather only "Directie Mo, 20085,/89/ EC*)
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I

ILI. The Electricity Sechor

The factor which sigraficanthy influsnoed the alectricly seclor
i thia yiaar 2010 was the world financial and aconomss cfses,
Afthaugh alaciricity corsumption went up anaually by B.2% 0
28 TE1 GWh and alectricity ganeration by 6 .32% to 87 720
N, These valwas of consumptonand genaration of alectrcity
ded ot achiens the tevel two years beforms,

I Implementation of the Regulalary Paolicy

The basic principle of price requlation, edher approwed or di-
terminad by the Office in 2010, remained unchanged. Tha
e dlumtad yaar 2010 was the second yoar of the prasant Svaar
regulatory pariod apphing the prica cag mathad

Tha axistance of an adauais extant of [ Hu!:‘lrirul shill prowad
iy b irnif ke, T stroctung and soope of tarff ratas for accass
to the distribution systern and electricity distributon et & low

Cenessiion and consumalion of elechicly in e Siovak Regutlic

2& 000

=] (R=1=13} [R=1=12} i
= Oenembon

2002 Pednia 2006 enos 2010

= Consumphion /

The positve side of tha crses ane the effects that fromthe paint

of wiew afthe situation in Slovakis inchede mainhy the fofiowino:

- the ongaoing deckne in the owrestimated energy prices at
the commadity power exchanges and electricity auctions,

- tha mare signdicant developmant of the alactrcity market,
aspacially thaintansiva antry of aflamative alectricity suppliess
offaring attractive pricas for alactricity supply, et burdsned
by oparating costs of the company, not only to large and
frgdilm-scale consumars, But a5 1o smadl busingssaes and
hausehold eleciricily consumears.

voRage evel undarsent changes that allow eleciricity consumers
fo optimize the cosis for services related to eledricidy supply
depending on the character and elediricity demend

The price decisions appacsad by the OFica mearnt for hosahesd
|-_-I|._.|_,:|ir.-::,| CONSIETETS That A ||rirt-|s.'ir-r combined asctn
city supphy i 2010, compargd o 2000, wera lowar by B ER%
From mdiidual componants of thi pacs anby tha tador systam
oparation increasad by 131,5%, thes achiaving 6.3 €/ bW
iresulting from legislative support of elacincity generated from
renewable enangy spurces and heghly efficent combined haal
and power producton and from governmenial suppart of domes-
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fic coal production for the purpose of alecinicity generation)
and the tarff for balencing services by 266 %. For the first
firne the fariff for system operation alsg cowered the costs b
arganisation of 2 shortferm stectricly market, Cn the othar
hand, grid charges deckned by 0.43% and the price of active
powar daclined by 10.7 %

The prospects for the year 2011 aree fevaurable enough not
o signdficantly increase the aledincity price. An Increass in
elecircity prices, reguiated by the Office, by 5.7% on average
was causad by a significant suppori of elecircity generaled
fram renewsble energy sources in accondance with the Act Ma.
208,/ 2008 Coll. The development of final eleciricdy prices in
2011 was affecied by the creumstanceas beyond tha scope of
requtation, incheding a VAT risa from 16 to 20% and mainly the
introduction of 4 charge for the kvies into the Mational beckear
Fund for Decammissioning and Desposal of Burnt up Muclear
Fual and Radinactve Wasto at the amount of 3 €/ MWh acoor
ding o the Ordinance of the Slovak Govermment o, 4505,/ 2070 Coll,
laying down the details on the amount of levies from eleckricdy
suppliad to end users and the way of i= coliection for the National
Muclear Fond for Decommissianing and Disposal with Burnk
up Muclear Fuel and Fadicactive Wasie.

Thi efforts for establishing a real compatitive anvirormant in
the area of electriciy frading gof “green” after allowing the
antry of tha other 5o called atternative elactricily supplians into
the Shovak markat which becams competitors for traditonal
dormanant @mrriuit}- H|_||]p|lq-r'$ i the local markat, :'.u||p|3.-ir|g
eleciriciy to not only offhousehold electricity consumers, bt
also to househpld consemers. In 2010 thare were sfiogathar
366 alectricity supplers (an mcreass by 1B naw entities in

201073, of which 32 antities supplied elecincity stsota house-

hold electricdy consumsrs

Ina libaralisation is procosdng and the elactricity markat is
under tevaloprmsnt what i manifestad by the annuad increasa
in the number of electrcity consumars that Fave changed thair
alectricay suppbar, The dewalopment is prassntad by the fol-
Ieving data

Indicator/year 2007 2008 2008 2010
Wirias of bousssell cansrmus - 20 TET 1TITH
that swil et Hair siqpier
Wurbwr of fhbouciell consamirs. 604 1460 2009 4644
that witched thesr suqmber

The daily asactricity rarkets in the Caech Rapublc and the Siovak
Rapubhc hawe been interconneciad since 3008 radireg on an
implicit auction basis. Through the mierconnection the both
countries have significantly strengthened their liberalisetion ef
forts and the development of the elecinicity market within the
entire Europe. This fact has sigmificantly condributed to the ste-
bility and mliability of alecircity suppliesand is-fully inlinewith
the objactivas of the Eurppean Commission simead @ deaveloping
the single aleciricity marked,

Tre davalopmant in the short-erm alactricity markat is pra-
saniad by the following data:

Indictarfyear B.-12 2008 2010
Hembear of participants an the daly sleciicity maret rle) iz

The year 2010 was the first year in which edectricity generatad
from renewable energy sources (FESjand combined heet snd
powar (CHPY bagan to ba fully promotad undar the Act Mo,
SO 00 Coll, This tundemantal egestatiee bool doatng with
RES and CHP ansures tha support for tha genaration of
*green alectricty®, especially by:

-t prefarantial connaction of the facility 1o the destibution
sysiem and eleciricity transpartateon,

- the rghi for elactricity offtake,

- supplementary charge,

- faking ower the respansibility for deviation,

- prosding guarantes far new elactricity generators that the
aleciricity price will not be lowar than 90 % of the price da-
terminad by the CFfica m the previous pasicd nod axcaading
3 s (it doses naof ot 1o edectricly genarated from sola
et wandl powed )

The CHica, mainly with rmspact tothe amsndmens o ralesant
legislatyon, condributed throwgh s proposals to stability and
developmen of the market anvironment. As regards primary
legizlation Acts Moo 1422010 Coll and 5582010 Coll.
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Intraduced ssveral new concapts that ere ezsential for the de
walopmend of the eleciriciy merket, espacialty inthe area of an
arganisad shoct-tarm. akcincity markad. In addition, details
weria adjusted concarning the rghts and obigations of marnkat
phavers as wall ag tha categorisation and the methad of support
o ranawabile Sargy mnjn:-a-s.-:rnrw.".-phmr:mlt:m [IOAEET 5 E0
unpradictable source of powar). Modfications wers also made
io the obligations of systerm operators, generalors and suppih-
r= of alacinecity, but also o the appoimtment of the operator of
the shoriterm eleciricity marked, its rghis and obligations.

Az regards price requlation in the alecincity marked, the applk
caile tools of the Office implamenting the regulstary policy are
garkrally binding requlaions, ssuad based on ths amposaning
prowisions of the Act Mo, 276,/ 2001 Coll

Throughte Decrea Mo, 172005 the Cica impasad for tha yaar
2057 price requlatson in the araa of electricity ganarated from
renewabia enengy sources, electricity generaled incombined
hieat and power production and from local coal, cn conmection
tothe grid, access to fhe transmission system ard elechicity trans
mmissin, assess to the distribution system endelecricty disinbubion,
elediricity suppdy to housahalds and small busiresses end provi-
sion of balancing and anciliary serdicas in the electricity seclor.

The fundamantal imglarmantation tool o prica rguiaticn in the

alecticity sacton in 2010 was the Dacres Moo 2/ 3008 estab-

lishing price reguiation in the akectricity sactor that was amended

By the Dlacran Mo, 22000 dnd Mo T 000, The Sacned in-

froduced the foliowing amendmenis:
determined as & maximum the scope of 8 retes for electncity
supply and 8 rates for access to the distnbation sysiem and
etactncity disiribution for howsehold eleciricity consumears
and as a maximum the range of 11 rates for users of the dis-
tribukion system with the exception of household eleciricity
COMSUMArs
sdroducad tha highest keval of adaguate profi camed from
aiaciricity supply 1o housaholds &nd small businessos,

- dehred the method of calcugation of masmuam prics for alectr-
ity supply to small businesses, the procedum and condifions
ofthe price satting,

- defined a= a maximum the range of 11 rales for elecircily
supply to small businesses.

- specified the companeants of price proposal (documeant proving
the approval of a proposal by the General Assembly, & mathod
of measureng skctacity generated, ate.)

- specified the procaduras applisd when negotiafing rasanda
cApAcity,

- if @ requlated corpany does not heee the price apprisad as
of Januany 1, ver T the price aporoad for the vaar 3170y the
Office Is usad until the dete of recaipt of the price proposzl,

- adyusied the calegories of technologies and price of electncity
generated from renewatde enengy source and in combined
hest and power production,

- determined the procedure of the price settng for argansing
the shart-iarm elaciricity marked,

- Fmited the shara of revaenmses sarmad from chargas for s
sarve capacity and tatal revanues for acosss tothe distribution
system and glactricity distribution, agart from resaauag from
aleciricty distribution lossas up to 066 as masmum,

- speciied m mona-detail the method of calculation, procadura
and conditions of applying the tariff for system oparation.

Az regands price reguiation for the year 2070 the Office issued.
- 328 price decizeons for Slovanska elekirizatng prenosova
sistava as. (the Slovak Fower Transmission Comgany)
Slovenske elekirame, g= (Slovak Eleciric), Japadosieesnska
anargetika, s (Western Slovak Destribution Utilite), £5E-
Distribucza, ag (Z5E Distriution], Stredosioenski anes
getika, .5 (Cantral Skvakian Distribution Uty ), SSE Distri
bucia, as (555 Distribation), vychodosiosnska erargatie, as
{ Eastem Slovak Destribution Ulility), Vchodoskaenska disin
buwing, g5 (Eastemn Slowak Chisinbuban end other regulated
companies inthe alecirichy ssctor for sccess tothe transmission
sy=stem and efechricity fransmission, socess to the distnbuton
systam and eleckricity distriution, grid connechion, eleclriciy
supply to households and =mell businessas and electricdy
supply by the last resort supplier,

B decisions on aleciricity preos satting tor supplemantary
charge for the ganarator of elaciricity using hest and powas
production tachnologses,

B08 decisions an price satting the supplemantary chargs
for the generator of akectricity using renawabio anargy Sourcas,

Animportant role ofthe Office is o monitar the behavicur of indk-
widual pleyers inthe electnicity market and o create the conditans
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for the development of a competithe environmeant The Oifice
tekes reasonable approach o this tesk and the outcome of d=
analyses and practical expenence formad the amendmant of
tha othar gensrally binding kgal raguiation — the Ordinance of
the Government Mo, 317/ 2007 Coll, resulting in the Ordi-
nance Mo, 2112010 Coll, This paper spacified and suppla-
manked the selectod provisions of the markat rulas that dafing
nghts end obligations of the electricity market players in the
conditions of a Bbaralized alectricdy market in Slovekia, espe-
cially in refation o the esieblizhment of an organised shart term
market with efectrxity, the procedures for pubishing and ex-
change of data, setfement of deviation and entry to the ragime
of thie 1ast resort supplier, In addition this ordinenoe specitied
ther procedures deaing with the switching of tha slactrcity suppliar,

The sther fook of fechnical regulation that suggort transpanant
and nor-discriminaton procadEes and conditions in ths aiad-
tricity market ara Operating Orders issvad by the OHica for the
Tranmizsion System Cperator and operators of ragional and
bocal distribution systems. The Act Mo, 2T8,/2001 Call regquires
irom Operational Orders toincude the Ordinanca of the Goverre
ment Mo, 3172007 Caoll,, thersiore the Office issued 26 dack
sions oovthe approval of Operational Ordars following the amend-
ment afthe Ordinance ofthe Government Mo, 3172007 Coll,
The approved Operational Order s 4 binding documant for tha
partscipants in the elactricity mearke

Tha Office also ssusd tha dacision for Sivansks alakiramae,
s on tha approval of rules for elacticity sakes by imeans of tha
auction. By pubdishing ihe rules the transparent procedure go-
varming electricity sakes was introduced in the form of auctions.

Publishing ard permanent updating of the information on the
wab site of the Office meke the orientation of consumers aswell

as reguleled compamies in the liberafsed elecincity market
much aasier, For examphs, this enablkes to see how 1o procead
when switching the eleciricity suppliar, the idormation on tha
approwad masmum prices of supphars for housahold alecthicity
consumens, a5well s he wad prinds of various applcation forms,
tablas and charts that requlated compansss are abliged o fil
in end send ta the Office, as stipulated by legal raguiations.

I.2 The Gas Sechor

Price: sagulation inthe gas industey in 2010 govamad connsclion
o e frangrission and distrbaotion systams, Socass o tha frans-
PIHSSECN SyYShem and gas transmissaon, acoass 1o the detrisgtion
systarm and gas dstribution, acoass to a storags tank amd gas
storaga, provsion of anciltary seadicas inthe gas sector, housa-
hold gas supply and gas supply for the purpose af heat produc-
tion for househald=. An amendmeant of the Act on Regulatan
Mo. 142,/2010 Coll. dated March 3. 2010, extendad the scope
of pnice regquiation in the gas sector including the setting of price
for gas supply by the last resort suppler, coming info force in
2011, Production and accumulation of gas are not subject to
prics fegusation, Thasa actwities apply tha negatiated acoass
mathod speciied undsr ths gas maket ks

Tha Deacras Mo, 12000 was usod b satfing the prices in 2010,

An implarmsendation took ke prica ragulston in S010 was the

Decraa Mo. 4/2008 in the wording valid for the year 5010

Prica requlation in 2010 was undertaken by means of:

a) defining the method of calculation of the fized price for
a connection fo the transmisswon sysiem end a connaction
of new gas producers ta the transmission system,

b} dedining the medhod of calculaton of the mesimem price and
tver T price for the connaction tethe distribution system and
connaction of naw gas producees to the distribution system

&) deract satling of a comparabe prce ke access 1o ths trans
MisSion syshadn and gas iransmassion,

d) dhrect satting of 4 comparable price for access foa gas stora
g tank &nd pas storage,

g} defining the method of calculation of the maximarm prce and
tarififor access to the detribudion syséem ard gas distribubion

f} defining the meathod of calculaton of the messmum price for
ges supply to housaholds,

g} dafining the meathod of caloulabon of the messmum price for
supply of gas for the purpose of heat production for houss-
P,

I} dhiract seting of the fesd price for provision of ancillary sarvices
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Prices for the third year of the requlatory pencd wame detar-
mined under the Decree Mo, 12008 and the Decrea Mo,
&/ D008 in acoordanod with the approvad method of price mgu-
bk, 4. prca o rsathod determmingd acconding 1o the condi
Teions and situation of a ragulateny emironmant, This method
wis used to datarming tha price keval for tha antire reguiatony
paticed, to approvs o set tha pricas for access o the distribiu-
tian sy=tem ard gas distribution, gas supply to households and
gas supply far the purpose of heat producton for househcids,

The prices for access to & storage lank and gas storage in
2011, similariy to the pricefor access o the transmission system
and gas fransmission, were- basad onthe benchmarking method,
i & compeaison of pricas for gas storaga in the Stovals Rapubic
with pricas for gas storage in othar EL member stafes, Price
redultson goveming access 1o he distribution systam and gas
distribution for the oparators of lacal distribution systams,
whioss numbes of points of supply doss nol exosed 100 GC, was
conducted eccording o the cost regulahon methid. The final pice
theredone reflacts eligible costs of a reguiated entity spent for
the operation of the system, an adequate profit approved by
the Office and correclion of rievenues dapandng on the develop-
ment of aligitde costs of a regulated antity in the prewious panod.

Apart fram price ragulation the CHics, in accordance with the
Act No. 276,/ 2001 Coll, devalops tha ruos kor the mctioning
o the gas market, gowaming thi rights and obligations of par-
ficipants in the gas marked and setting out tha conditions for
the tunctioning of a libasalisad gas market in Slovakia: In ths
first half of the yaar 2010 the Oifice drafied and swbmitted
a draft amerdment of the Ordinance of the Govemment Mo.
408,,2007 Coll,, which was epproved by the gowernment
through the Ordinance koo 212/ 2010 Coll. with the dafe of
efiect on June 1, 20710 The emendmant brought some modi-
fications refating 1o the scope of busness conditsons on access,
connection and oparation of tha natwark, Thi ather binding
dacuments for participants in the gas market promating frans-
pargnoy and affactvanass of the gas market are Operationa
Ordarg intowhich the systern aperators incorparated the ribas
Foor e gas ikt acaptad 1o thair intsrnal oparational condi-
tions. In 2010 the Office, based on the spplications of the op-
eralors of systems and 4 slorage tank, reviewed end approved
30 Operationa! Crders.

In 200 & libaralisation process was strengthened inthe Siovak
gas market, whech brocght & morne intenswe compatdion inthe
area of gas supplies to industial consumers and r2sutted in
the incrapsed nambar of switching of the gas suppsian in Jf groups
of gag consurmeds, exos ptfor households, Along with this trad
fional suppliar Slownaky phynaransky priomysal, as,, (Sovak
Gas Company — SPP as. ), thara wara fiva other gas tradars
in the Skovak gas market, of which'the most significant mle i=
piayad by the compary RWE Gas Slovensko, sro,

IL3 The Thermal Energy Sector

The vear 2010 was the second year of the rgulatony pericd
and heal reguiation wis Cammesd oul in the scops and mathod
oustEnedan the regulziony policy bor a paried from S000 10 201

The atforts te stabilise & regulatory framework in the theomal
energy sector reflecisd inrelevant leqgislative requlations. The
Dacres Mo, 12000 determined from Janusry 1, 20010 hast price
regulation in the scope of production, distribution and supply
af heat and the method of performance of price regulation n
the form of setiing the calculation of the maximum heat price.
The Decres dated June 10, 3038 Mo, 872000 and June 23

2010 that arrended Docres dated July 23, 2008 No, 5/ 3008
in wiording of Decras dated Octabar 1, D008 Ko, 7/ 0008 did
et bring substantial changes in the method of heat prics roguis
tior, The Smited scopaand structurs of aligib costs and adaquata
prodfit, aswell as an incantiv factor for making imestmants into
highly effizient technologies for production of heat and electri-
city and infz more extersse LEisaton of rensvable enengy SoUcEs
veere mantained. Furtharmore, i was possibis to make imestmeants
toimprove enargy efficiency of thermal facilities and to reduce
lossas in produdtion and distribution of heat, theraby estabdshing
the conditidns for ensuring refiable, economecally effecte and
high quality supply.
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IL4 The Water Service Sector

8] Produckon, davlbulion and supply of potebbe wale hrough
I public wates supply system and dischaige and Sealmenl
ol washe waler Ihiough e public sEwage sysem

It accordance with the requiatony policy approved Tor the years
2008-2011 the main priodfy of the year 2010 m the area of
price regulation of production, distribution and supply of patable
watar through the public water supply systemn and discharge
and frestment of wasie water through the public sewage syslem
was the application of procedures and miethods aimed at the
price stabilisation.

T intartion of the regulatory policy i this anea was mainky o
prevant from any unjustified anndal increass in aligibks costs
by seftinng the lemits o Therir siza, byl a0 o hormughly assess
the justdication of such costs with regard to security of unintar
rupted and high quality supply of potabie watar and discharge
and trestment of waste waler

Far this rzason the Office continued fo apply the procedures,
methods and conditions of the price seeting as delerminad by
the Decres Mo, 3,/2008, inthe scope of production, distribution
and supply of potable water theough the public watar supply
systam and discharge and treatmant o waste watar thicagh
thes pullic sawage systam in ne with the Dacrea Mo, 172005
i rataticor b Articsa 12010 (n)and (0] of Act Mo, 276,/ 2001 Cod

Price reguiation was performed by direct safting of the: maximum
price and defineng the method of calowtation of the maximum
price’ basad on the price cap method The purpose of this
matiod is mainky to ensure the objective setting of prices that
salely cover eligble costs essential for operabikty of the agquipment
and public water supply systems and public sewage sysbems,

bl Piovision of Water Services

The regulatary policy Govarning the prosissen of watar services
lays an amphasis on the stabifisation of pricas; the restriction
ofannual imadeguate incroass in algibke costs and determination
af an ackequiate profit-for ganaraion ot firancsl souroes 1o b usad
for the reconstruction of the axisting water fac#fas usad for
performance af regulated activities,

Frice requlaticn govems the pravision of serwces related lo the
utilisation of nedro power pofential of a river flow, the extracton
af surface water fram a river flow and the extracton of waler
from & river flow used for energy purpases.

In compliancs with thi requiatory policy approved for the period
froem 20080 D01 1 the Dafos applied tha same maethod of regu-
tataon in F0A0, which megnt defining of the mathod of calculaton
oof the feced price tor gutraction of surkace water from a river flow
(by means ofariffs) and the fiied price far extracton of water
from & reer flow for the energy purpose using the cost regulation
methiod. The medhod, procedune and conditions of sefting prices,
including the scopa, the structure of eliqible costs and the size
ofthe marmum alkewable profit eamed from indwidual requiated
activities remained unchanged alsa in 2010 — s determined
by then Dracrger Mo B S000
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lil.I The Elechicity Sector

Thogh s actiitios urdertkan undar B Act ko, 276,200 Coll
The O craatas the emaanment Baing closs o a compatEg
amnvisonment in the area withoat natural compatition, At the
Samé Tirma T ansuras Tha |:‘:-|"r"_.tr-:|-:‘:ri-:‘:-ll of ConsEmmers . intarasis
a5 wall as the ivestors” justifiod intarests. It & an obligation
af the Office o establish such emvironment in which it would
e worih for & businessman making irvestments, however, not
at the expenss of consumsars.

In the electrcity sactor price regulation was undartzken by:
ajDirect setting of a foed price of elecincity

- ganarated frarm renawable By SOUrCEs

- ganargted in combingd haal Gnd powsr prodoction,

ganariatad rom domestic coa
b)Defining tha method for cafculation of the maximam prics

- R A conmaction o tha systam

- far a conneclion of new elecinciy genarabors to the system,

- fior alacincity supphy to households and small businessas

(wilh anmeal elactricty corsumption wp to 30 000 kKWh),
for elactricity suppdy by the last resort supplier.
¢} Defining the method for calculation of a tendf for

- - aocess fothe transmission system and eleciniciby ransmission,

: Elﬂmlitﬂ}'tfal"lﬁmiﬁ:iil.'lﬁ and gistributaen ksses,

- -Accags 1o tha distribution system and alacnicity distrbutson,
d}Diract satting of the ra. price for provision of andllary services
a)Diract satting ofa taridf for provision of balancing Sarvices in

the eleciricity sactor
) Definirg the mathod of caiculation, procadure and conditions

af apphyeng the fariff for system operation (while taking into
corstderation a respeciive part of costs for performance of
the ectivites carried ouwt by the operator of the shoriterm
market with elactricityh

L Development of Regulated
Companents of he Fnal Electicity Price

& Elgchicily Immamizsion

& regulatory framework was establshed o prosde the trensmission
system operator with funding required for the ivestment dave-
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lll. Pefarmance of Tasks under Adicle 5 of Act No. 27672001 Call.

lopmiant, faking Mo scoount 3 revenues earmed fom the provison
of framsme=saon and balancing sarvices as well as the settlement
of cheiations ensuring the stability and saks oparateen of the
poer systam of tha Shovak Rapublic

For tre waar 2010 the Office, axancising its compeatancas, de-

tarmingd orapproved for the transmission systam oparitor -

Slovenska efakirizacng prenosova sustava, &5 (hersinaftar

ondy SEFS, as.) the following:

- Tarifs for acoess tothe transmission systam and ik management
for final electriciy consurmers drectly connected fo the trans:
mis=son systam,

- Tariffs for losses during transmission of elecincity through
[ha3 rarsmissicn sysiam,

- Pricas and tarifls for provision of ancifiary sandcas and regu-
atory powar,

- Pricas for provision of balancing services i the alkectriciy
sachor and for oparation of the systam,

- Tarifi for operation of the system for the cperator of & local
distributeon system directly connecied o the transmission
gystem and for the elecinicity generatar directly connectad
to the transmission sysiam,

- Tariff for saftlement. evaluateon snd cleaning of dewaticns an
2 15 minuéz basis ntended for the alectricity tradeswith fs.own
responsibitty for deviation, whosa final consurngtion in the points
of supply Delonging o his balance group in 2010 aicesds
| B0 D0l bW g Far the alaciricity comsumar with the
poand of supply in 2010 o0 the restrictad tasritary,

- Annual fived charge for seftlement, evaluation and cigaring

of dewiations in 2010 intended for the elecidcty trader with
its own respansibilify for desnation, whose final consumption
of poants of supplies belonging io his balarce groug in 2010
i5 lowear than 1.5000000 MWh and the edectricity generator
with its own responsibiliby for daviation and the elecriciby
trader with (s own responsibaty for deviation which does not
supply alactricity tothe point of sepply,

- Annual fiwed chaga for srganasing the shor-arm marka
with alaciricity for the claaring antity that = a participant of
T gaganisad shartiamm markat with skecincty,

- Tarifffor opariting tha short-tarm rmaskat with alectricity and
far afectncity purchazed in the shordderm maroet with elec-
tricify,
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The flloweing graph shows the wolumes of elaciricity transpored The following charts and graphs show that = the year 2010
by the transmession system withe the restrcted temdory of the compared fo the yaar 2008:
Siovak Repubilic

= 3 - Tarifffor frarsmitiad slactricily went annualy up by 33.82 %,

The voiume of lechichy, r‘.'la":igr due 0 Tha ss of ravanuas from the corass-oorkss i
bErspo vie I lrarsmission syshem rafion (the so-callad ITC machanisrm and auctons for frans
miggion cagaciies on the Dongg |_'|I{rﬁlu$;-
sooa Tariff for resarve capacity increasad annually by 24.66 %
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bl Bechicly diskibution

Fof theyear 2010 the Office through its decisions daterrmined

ar approved for tha operators of ragional distribution sysiams,

towhich mor: than 100 000 points of suppdlies g connectad

The following

- Badmum prioss for connaction to the distrbution E.“r'sml'l'l
up to 1 kKW,
Tarifis for ecoess o the distribuhon systern and elactricity
disimibution far users of the destribution system, except for
household eleciricty consumers,

- Tesiffs for access to the distribution system and electricity
destribudion for househaold eleciricity consumers,

- Tariffor prossgion of batsncing services totha oparatars of kcal
gstribution seskms, aactnoily ganarators and tinal slectncity
corsumans conngctad 10 a s gr:_:-:::’ql distritiution 55-:ng|'||

Agart from the sperators of regicnal disiribution systams, which
are Z5E Destribdcie, a5, 35E - hstribdcia a.5. and Wycho
doskovenske distribeing; a5, there are al=o the operatars of
lacal distribution sy=tems, towhich fewer than 100000 poinds
of supply ere connecizd, Thesa induds the premises of both
manufaciurng and non-manufaciuring companies, nowhich
a company acts a5 an operator of the distribution system end
i AN CASES A5 ah alacicily Supplad, Dassd an the business
liceres valid for the slecinicity secior, For thess raguiated antities
the Offca detarmanad S apgeovad,;
- Mximum prices for connaction to the destribution Hsiam
|_||||:::- | kY,
- Taritffor access to the loce! distribufion system and eleciricty
distribution,
Tariff for balancing services for final efeciricity conzumers,
- Tariff for operation of the sy=stem for final consumers.
- Maximum prices for electricity supply to.=mall businessas
(if theay submitted price proposal},
- - Maimum prices for household alactricity supply (it they sub.
miktad prica pr|'||]|_'|$:l.l_|

For the purpase of price regulationin the area of alactricity dis-
tribution the Decrae Mo, 2/ 2008 defarminad tha valuas of nitia
percentage of total distribadion losses at & respective voltage
=yel and the wvalus of loss sfecivity.

In the: area of electricity distribution the factor of eligible cost
effeclvensss was al=o applied in 2010, Apphad wes sisothe
annual recluction of parcartags of parmssible distitution kssas
af & respectiva voltags level and tha stroduction of the effectsity
factor tometaate distritartion utities to optimization of & the costs.

At the low vottags loved he Office introducad the categenes of
distribution rabes. Tariff for eccass to the distributson system
and alacincdy distribution is divided maximalty inko eleven rates
C1to C11 for the wsers of the distribution system, except for
housshold eleciricly consumers. Tandi for eccess o the dists-
tadion systam and eleciricdy disfribution is dsmded maomealky
o eght rates £ to DB for howsenold elecincily consumers.

Tha wolurmes of ghectricity distributed by the spesators of re-
I:Iil'll'l.EI| distribiition 5.“_,"1[-:-'-|'r'|‘_. within The rastrictad Ic_ﬂﬂ.ur:,-' aftha
Shovak Rapublic are prasarted in the following data and graph;

Woiumes of elechicily disvibuled by opsisians
o! regianel dishibulon sysiems |GWhi
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The following charts and graphs show that in 200, comparnad

to 2004

- Tariff for access and elacincity ditribution, including ale
fricify transmission, moreasad by 7.01%, which was causad
by an increase in costs for electriciy fraremizsion and de-
orease in the amount of distributed eleclricity,

- Tariff for distributicn losses dechne by almast 20%, mainly
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dse fo the decrease in the prce for active power wiich was
genarated in the eleciricity markat in 2008,
- Tarifffor badancing sarvicas increasad annually by 2.56%

Craspite thi tact that aver the past years the Ofics acheved
the decraass in-a shane of grid chargas in the fnal elactrcity
|_|ri|:.c._ el Cofmtms Ta i Daghar attantion tathiz issia

The development ol reguiated chages lor users ol fe dsiibulion system In £4MWhH

008 2009 20id 2011 dhenge dhange change
L] L] /W /W os/aa 10708 11D
Distrioution & ansmlsion J1EI23 31 7Ba3 349027 33854 050% T.01% -0LEIE
Transmissian o THS15 q2020 64478 EelEl dd26% -2983% -1.59%
Sutten chisnge: a7resn 83647 86000 BSS00 -A.T5% 256% BT
Toll reguisied chmges 85 9896 SO.Z320 SODTAE J0201 2TIR 05 |'E =21 1K
=0.0000 —
=ofpcicem =mipEls I i EEarp)
aThilis a— wbiiTGs =026
e e e T
L R e s
RIIZEE R3S e e—
— —— — S—
LU —_ i
L — e — ————
= — — — —
= —— — — —
o SO0 S — — S — S—
e — —
e — — ——
00000 _ s . o T —
alfisis SIS SUEME SRS
—— — S—  —
OO000 e — —
2008 200s 2010 2001

= Transmission Iosses = Jiskibuon + FAnsmisson

= Syslem chamge /
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c| Frice of adive power [commodiy)

The activites that are subjed to proe requlaton ene dafined
by the Act Mo, 275,/ 2001 Coll. Cn the lberalisad market eledn
cily consumens may opd for thear slectnicity suppéar, thus irfluanog
nonregulated part of tha final price for alecinicity supply, The
saze ofthe price for activ power in the whodssale market dapands
rsginly on @ prics keial of products traded in pordar axchangas
aspacilly in the iquidity European Enargy Exchange AG (EEX)
At the turnof 2008 and 2000 the economic and fnancial crisis
caused a sharp decline in electricity consumption and subse-
quently & decline in the price of eledricity m power axchanges.
The siuation in power exchanges made impact onthe decresse
in bidding prces for active power from aleaimcity suppliers {hat
refiect their business and markeling strategies. A posEive frend
i denrgapimsant of active PO g inthe manket was also -
Bactad ina regulatad componant of pricgs — inthe prica of alacti
city used for cowarang distribution losses

d| Elechicihy supply for households and smal busnesses

Fiar e yaar 2010 the Offica, theaugh its Sacision, detarminad
for & reguitatad andity Skovenske elekirdms, o5 (basad on tha
gpeneral aconomic interast — the Crdnance of the Govarnmsent
of the Slovak Fapublic Ma, 467/ 2008) fad prices of el
fricify supphy 1o ghaciricity supphiars for the parpose of glaciricty
supply io households and small businesses.

Alternative electricity suppliers took acvantage of a decrease
in prices in the market with electricity in 2008 and partizlly
during 2210 and offered lower prices of ective power whach is
the result ot their higher flebiliy, whan purchesing active power,
and lowar administrative costs. & strecture of rates and tasis
for nousahalds is changed anngally on the basis of the trading
and 'r'Ii_I!'-:l';l[iI'IH R r_rfn_'lstrlicﬂ}' 3u[||.l|i@r$. with a 'j[_ual_".:a,l
amphasis givan o the optimisation of costs for elaciscity pur-
chasa and af the same time affactive ulilisation of the assals

At the end of 2010 there were iotally 32 electricdy suppliers
offering eleciricity supply to household efactncity consumers,
of which 8 {gpart from Z5E Energia, a5, 55E, 2= a\VEE a5
with the substantal elecloiy supplies, the rmesning amounts
of elactricity are supplied to households located within the
areas of lecal distributaon systams and manufaciuiing plants

I Ehéy courss of 2010 hare wara totally 17 171 housahald
aleciricity consurnars that changsd thair glectricity suppliars.
The othar 4 G44 ctthousahold electricity consumers also
swilched their supplier=s

For the purpose of betier orentalion of consiemears the indormation
on a structure of electricly prices is not provided o the form
of so-called Intagrated price, but them are the separate prices
far distribudion and the separate prices for supply. The purpose
of such megsune was to inpree tha oriantation o COnsImeS
incompetifive pricg bids of vienous suppliers, thus assisting the
procass of switching a supplion and the apaning of the market
with gk atrir;-rg,r.

In the &st year ofthe rgulatory penod prce regulation smposed
on eleciricity supply by the last resort supplier is underiaken
in the farm of direct setling of the madimum prce forelecincity
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supphy by the last resort supplier. The Cifice issued for hree
=i resort suppliars oparating in areas of the restrcied territory
of the Slovak Réapablic, ia, Z5E Engrgi, a8, 55E, as. ang
WEE. as, thrae price decisions by which it sat the maximum
price am 20 or abectnicly Supoeas Dy et resor Subpssss 1o
haussholds -::I:'l-::Trir_ii:,r CONSUIMATS in 4 IH-_-:|_||;||:.1_il.'|:_| araa of tha
rasTricied tarritary,

The comparison of 8 structure of the final electncity price for
housaholds in & perod from 2000 40 2011

The compaddon al & shucime of he ne slecdch) pice
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In 2011 there has been no substantial changes inthe rules fo
alectrcity supplies to househelds and small busineszas. The
{Hfica confinued o appross maximum pees for avany aledincity
supplias. Final akectricly prices will be significantly aHecsd by
an increased WAT fiom 1910 205 and espacialy by the introduc:
Tico of & fa for ke irva thie Bateonad Mucdlaar Deconmmissionng
Fund and Disposal of Burnup Muckar Fuel and Radioactieeg
Wasie at the emount of 3 €/WWh as defined in the Ordinance
of the Government af the Slovak Republic Mo, 26,2010 Coll
Howenezr, the Office has no impect on these circumstancas.

Componanls of he pice
of eleckicly suppy lo small businesses
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e} Grid connecion

A price of grid cormaction i in the ferm of singke charge. The

Office, thiough its decres, detormanad the conditions of a con-

nection of

- An operaton of the distribution systam o tha trarsmisson Sysiem,

- A final elociricty consumas of an alaciricity producar to the
tranzmission system,

- Analactricdy consumer or an stectriciy producer to the dis
tribution systam;

f| Teuift for syskem opembon

Tariff for system oporation includes support of skectasity gens
ratd from renawiblks endrgy sources and in highly efficient
bt and posesr production, support of production oflocal coal usad
for th purpaoss of electricity production and costs ofa e market
playar — the operator of the shorterm market with elecincity.

A farifffor system operation is indluded into the price for trans-
mission and distribution of eleciric power and = paid by svery
alacincity consumer in sccordance with ELU directives.

Lincksr the Act Mo, 3060 2008 Coll, the-suppart of aleciricily
ganaraisd rom ranssabls anargy Sourcas and akctncity gane-
ratad in CHP fschrologes is itanded for the elacticiy suppiad
tor Cove s sas in ragicnal destribiuteon syskams and the suppan
i in the form of fisad prices detarminad by the Ofics Decres

A price of alectnicity from renewable energy sources and CHF
was applied an the basis of certificate an angin of supply and
& price decsion issued by the Dffice. Higher cosls, mlaled with
purchase of electricity used to cover losses, are settied by opa-
ratoes of regional distribubion systems by means of tariifor system
operatian.

A dewalaping markat competition in the segmant of ekectricity
sales for housaholds and Dusinesses partly raduces the fina
price, howenar, its size is signicantly aftactad by the tanH for
system operation, which includes support of alsctricity ganarated
from rerewable energy sources and CHP and from 2010 also
arespective part of the costs =lated with the operatson of the
shartderm market with electricity. According fo price proposels

far 20711, submitted by regulated entdies dunng 2010, it may
ba expacted that influence of this tariff on the final price will be
imare substardzal this yaar

The largest part of annuad increasa m the size of this tarf falls
o phiotooltaic powsar plants that e the highest fead-intarts
of all renewabke arsrgy sourcas, Foliowing the approval of tha
amandment of the Act Mo, 30872008 Call., which modified
the conditions conceming the support of adectnicity generated
from renewabie energy sources, the Offica iz-obliged to comply
with the reguirements ensing out of the law and accardingly i
cluda in the calculafion of the electricity price for 2011 all factars
having mfluance on tariffs far system operaton. Comparad to
2010, the sira of tardf for systam opsration in 2011 i highar
by 855 €M this achiaving thg value of 14,88 €/MWh,
which brings an increasa by 13571 %

Prica regulaton = alse smposad on ekectricly genaratad from
coal which is produced in Slovakia. Forthe yesr 2010 the Ofice
through s decision determined for a requlaled company Siovenshkes
elekirarne, a.s. tanff for each MWh of electricity supplied to the
system hat provad fo be produced from domeastic coal 0 a thermal
pawer plant of & halder of the license for elecincity generatson,
wihose generation on the termiory of the Slovak Republic was
hriggear than 10 TWWh in 2008, Basaed on 4 decision of the Minstry
of Econamy of the Skevak Rapublic imgosing an abligation in
gareeral aeonomic intengst (pursuant toArticlke 3 (23 (0 and (h)
of At Mo, G6E200u Coll} ebactricity genarated from domastic
coal must be purchasad from the: electricity producer by tha
elecinoty supplier, whose eleciricity supply fothe final electrcy
corsumerweas higher than 1 500 GWhin 2008 atthe proa direclly
determinad by the Cifice through the tanifffor systam operation.
it takes into account & respective part of costs for production
of eleckrcity from kocal coal. Swch costs are then shared bedwean
SE, a5 and the companies that produce and supply brown coal

Starting fron the vear D000 the tandf for systerm operation
takes into considaration a respective proportion of costs for
genaration of alactricity from local coal, renewabla anargy
souirgs and CHP, but abso arespactive proportion of costs for
the activitses af the cperator of the sharlteem market with eleo-
triciby betwean the Czach Republic and Slovakia, which started
it= operation on Septamber 1, 200030
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A sherma of individual components of tarff for systam oparadion
i bhe s DOCHD, SO0 ard 2011 is shown in Thehaliowing data:

ridividusl components
or siystem opesahion
2009 2010 2011
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The largast sham in the price of elecinciy from enewable energy
sounces has photowoltascs, During the year the Cffcce mdcated
that & chaotic increase in the number and capacity of photovol
taic gereratng plarts hes a negative impact cn the final electr
city price, howeser, it is not in the competence of the Cifice to
grant permits for the constructon of power plents. The Cffice
algd proposad ofher maasures which wara not a0opbed in the
further kgislativa process, anthe contrany, thefinal wording of
the Act Mo, 3062009 Coll, brought a numisss of changes
dug 0 unco-ordinaied amendad wordings with an imgact on
the increased support of RES and CHP based technologies,
with & highar smpact on the finzl alectricity price for all end
users, (ncludeng houssholds.
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lll.2 The Gas Seclor

lll.2.l Gas Transmission

Gag trarsmissin bor the naads of the Shovak market as wellag
the infermational gas trangmission ara wndartakan by tha high
pressure transmisson systam that is opsratod bassd on a k-
CRnSa Mol ll}' 1hi E.Er‘r:;ﬂﬂ apaTatod of the transmission 5.}":[-'7'4”
austraan, .5 Takng into account fhe transmdtiad gas al the
mount of T1.4 mid. m* in 2013 and the annual capacity of the
trensmizzion sysiem being more than 90 mid. m® Slovakia is
fhe lergest transporter of Russian natural gas m the ELL

The Bansmission sysiem eusheam, as

Lanzhot

= Erty-exi poini
HUN [VPE  in-land knster slbon
FZ]  Undegound siomge fenk /

of total everage prices for transpartaton of gas including the calou-
tation of length units, taking info account & respeciive distance of
entry and gxil points of thebrangmission systeim, Throagh its Dacs
sion chated Cohobsar 8, 2000 the Offics approsssd for austraam, as
in 2010 the comparabiia pricas for accesstothe, ransmission system
aned gas fransmesaon The seoond Decision dated Jume 22, 2010
i lirez wikhy tria Orclinancs of the Govesmmment Bo, S08L S00T Coll
suppkememniad ralevant taritis with the appraisal of & new entry-axil
paintVelke Lliewoe within the framework of the plenned project
of & Skovak-Hungarian imerconnaction of the transmiesion sy=tems,

POL

UER

— TErsaiEsion sysem eusiesm, s

sssss  Farned edersion of e sysem

& conrachion and accees to tha rasmission =_?_|-:CI'|-:||"'|.||I::5 hﬂ’_.h:‘u'r—'\.-
Frission ang &l subgect to price segulation, The methed of pfice regu-
tation governing accass to the transmission svstem and gas
fraresmission is defined by the Act Mo, 2906,/2001 Col, and is gian
by diredi determination of a comparable price basad on the analysis
of prices for gastransmission inolher EL mamber slates using
the eniry-exil tanff systern. The analysis mekes a comparison

Price: requisticn of a cornaction to the transmmission systan & camiad
et by dafinarig the method of calculation of the fied price for con-
naction and urder the Dacrea Mo, 4,/ 2008 he pica is dessrmined
b o the actualy incumed and proved costs ofthe transmissaon
system operafor. in 2010 the CHice isswed cne price decision
apprawing cannaction bo the trarsmisson system fora gas instal
iation of & new Intra-state transmission station Spagince.
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The cemparable prices for access io the transmission system
and gastransmission is datermined under Decree Mo, 4,/2008
i thia fonm of tardts for acoess to the transmission Systam and
gas transmissaon, Tardts are datsrminad for individual antry and
et points of the transmission system (the enfry-exit systom)
and ara-applicabls for both Stovak and fareign usss of the
transrmission systam. Paymant for gas transmission is tha fofal
of payments for the contractually agreed entry and axit paints
of the fransmission syslern depandsng on the contractually
agreed daly masimum capecity of & user ofthe trensmission sy=tem
ard the validity af the agreement on access 1o the transmission
systermn and gas transmission. Apart from the payment for gas
frensmssion & user of the transmisson systam prowides the operatoe
of the transmission system with gas for oparational purpose, the
amount of which dapands on the amount of iransmitted gas &
a contrachually agreedantry and esit point of the transmission sysam
and on individual rates of natural gas used for the operationa)
plrpess according fo the peics decision approved by the Offics

A struchure of tarfi groups for four enfry-axt poinis of the trans-
mission system in 2011 remaned unchanged. comparad o the
year 2010, end depanding on the agreed daily masemm capaciy
of gas fransportation it is deided nfo the four categonies:
Tente Texi — W io 1,75 ma. m?

T Ty = fram 1,75 rreil, m? to 40 il

Tz T — from 40 mad. m? 1o 132 ma. m?

Tanis Vg — From £32 mil. m?

I 200 the avarage annual incredss o nitial rates of tarifs by
0.5% was influenced by en EU infiation rate at the level of 1%,
whereas anly its 50% value s mcluded i the escalation factor.

Taniff groaps T, and T, epplcabls in the Slovak market as
well as for frans with a confraciually agreed daily capaciy
Iower than 1.76mil. m* relste to all Sovak gas consumers that
would decide, basad on the agraemart with the opsrator of the
ransmission :;:r‘s-Tgﬂ'-_ 1o transmit nalusal gas 10 thair p:_'lil'lT o
offtake indivicizally. On the basis of mode! calculation of total
annudl payment for gas transmission made by the Office the
standard industrial consumar in Slovakia |4, according to Eu-
rostat with a differand facior of network load 280 and 330 days
on the transmission path Velke KapuSany - a local poand, pays
mare by 0.5% in 2011, compared to the previous yeer.

The fallowing graph lllustraies the development of awarages
prices for naturad gas transmissian in modal catculations ofthe
s of the fransmissaon sysiarm with 1ha iead facior 200 davs (MA)
and 330 days (M3 with the anmeal transmitiad gas veluma of
1.2, m?*

£/ loog m'
|

e 0 2010 2011

= | - K2

Miodel examples of uses of e rersrisson sysem wih load oo
st @ leve of 250 and 330 deys wih he yvolume ol eraponied gas

of | 2 mim' /

ll.2.2. Gas dishibulion

Price reguation of gas distribution in 2010 was imposed on

requlaled business, whose:

a)nurrbar of offieka points was higher than 100 000, e for
the single oparator of the distribution system SPP - distribuca,
a.5., which al=a plays the rale of the gas dispatch centre on
the restrictad tarritory

binumber of ofitaks points from the distrtation systany did ot
gxcesd 100 000, whazhara mainly aras-basaed oparators of
the distribwgion svstems on the rstriclad taritary, the socalled
kool distribution systams

In 2010 the Office ssusd for 5PP - disfriblcia, as., 3 price
decision, by which it approved the 2011 tarifis for scoess to
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the high pressure fransmission system and gas destribution end
tariff for provision of ancillary services thet are not provided
within tariffs for access to the distribution systém and gas dis-
Tri’._‘:a_.ﬁ[‘:n_:‘;r:ga[l‘r? wilh tha conditaons s garliil'-g The .-'||'|F|I|i.:|'|ir_|||
of thasa tariffs. As a background the averags price was used
for access fo fha distribution SyGlm nd as distribition for
20 adjusted according 1o the Decraa Mo, £/ 2000 wilh the
value of core inlleton, effectivity fecbor and ennual difizrence
ofihe prioe of gas used to cover os=es and intemal gas consumpton
in the distnbudion system. Caioulation ofthe asrage price for access
i the distrdution system end gas distribulion takes intoaccount
alsothe sire of oosts of 8 requiaiad entity related 1o the fulfillmien
of obligetion in the event of emergency situation pursuant to

The dishibulion sgsiem of e Siovak Republic

HUN

Total average prece for access tothe distribidon sy=stem and
gas disdribution, when calculated based on the planned dafa
:'¢‘||-1|ri"-:_: o he aumber of LS CONSUmeans, thia a&fﬂ_aﬂ -:.‘-:'lil:,r
miaxirvurm and arount of distributed gas o 2000 wart annually
up by 1.96%

Tarifts for gas distribiution ange determined on the prrcipla of
the socalled postage stamp, we. according to the anmeal volw
me o distribuled gas regandiess of the distance of a pont of
offtake and they were proposed without cross subsidees bet-
ween individual groups of gas consumers. Tariffs o include
charges for exoeeding confractuzily agreed dally disiribufion
capacity,

POL

b Bty
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14 {12} and { 14} of the Act Mo. 56,2004 Colland thavalue
of annual depreciation of listed new long-tenm tangible aszais
for the presous year maximaly upto 25% of ibs acquesition price.

Throwgh a price decision for 2011 the Offica also approved for
SPP - disinbdcia, a5 prices for connection o the disinbution
system, separabely for the category of househoid gas consumers
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and separately for the category of ofFhousehold consumers,
whereas thay ware dasegnad so that they would not excesd the
panned deirige COsts far cannsction inthe -:5.&_'.1|“i|"||_||'.l.‘|r|$‘-'5[¢r'||
in lina with tha Dacrea No. 4,/ 2008

b S Db O ssuiad for aperators of cal distritdition syskems
& price dacsions applicable i 2010 and 27 prics dacsions
applicabla in 2011, based onwhich there wers apprmed pnces
or kariffs for acoass tothe distribution systern and gas destribe-
tion: A= a background for the price satting were u=sedeligible
costs for operation of the distnibution system limided by the
value of mammum aligible costs and an adaquate profit. The
Offece approved pruces for connection to the distribation sys-
fam in 2000 for two oparators of local distribufion systems
Ths olloraing chiart showes The devalopmsant of AvarEps prcas
fo s digdribution in sndividual arites from 2008 0 201 cal-
ciated basad on the plarmsad data = 2011

The deveiopmen al svempe pdoss oy socess i e dislibuion

susiem and ges disisbulion from 2005 o 201 | |excl VAT
Tl oy mrrwml volume 20ce 2010 20l
of disiibuted gas in m' “m' &' &'
M/Ds luphx 2001 05651 05613 05658
M/Dio |lom 200 4 | 70a| DLIG3T? IIEIS B2l
M/Dc [hom | 000 B S0  DUiz2BE?  Gui2E8 00273
M/Dd bom B SO0 0 BD hous| QDRI Q0BS5S 00868
5 |iom B0 kous fo 400 hous| ouoan3 aoayrT DOTEd
Ve [hom400 thous o2 mill  DOTOI QOBTY 00600

W Ihom 2 &il o 15 mil LoEaE7  Q048El 0uIS63
W ffrom 15 =i o 25 mi OO3E3 00338 00340
vd lbom 23 mil 0 300 ml| QO2BD 00273 00274
Ve  [fom30dmilo500ml] QD7D 0015B

Wrﬁfl/

ll.2.3 Gas slorage

D the farritory of the Shovak Republic thare are two companias
||-:.‘:-|:l|u-'ira§||mjﬂﬂ|r_r.|r'||1 35 Sr-:‘:-r‘ﬁ:_‘p-] targks: MAFTA a5 |||'H;|=‘a1'ir'|g
a complee of uricksrground starage tanks Lab 1.3, ang Gajan-bd-
e and POLAGAS a5, operating an underground gas storage
Tamls Lk 4, constroction near Malacky. For the neads of the Sloak
Fepublic and for technical reasons oithe operator of the detibution
gysiam SFP - distriblicia, a5, there & alsoan undergound storege
tenk Dolni Bojanovice inuse, which is used on the territony of the

Czech Republe, This underground storage tank s conneded to
the Slovak gas systern end is used for the need of physical balzn-
cing of the detribution systam

The rsin function ot underground storage Tanks s to batancs any
difkrrances babtwaaen gas supply and gas demand, They sarve
Pty for s storage in the sumimer saason and fof gas produdicn
inthewirter iime, when gas consumption is higher than contractusly
agread emaun of supplied gas in Slovakia. Gas storage tenks are
els0 an effective tool for ersuring safiety of gas supplies. The operalors
of gas storage tanks siore gas not only for participants of the gas
markatin the Slovel Rie pubiic, but al=o for forelgn gas compenies

Samdge (apachy of ope@iis
ol undeiground gas storage [Enks

Tech, Tech, Tech,
ST Bk wErking Ht:m producian

: m O il 't e mill. ' byl
MNAFTA BG 2 165 2200 27.50
POZACAS B Bad Bas BEES
Tewnt: 2 785 FBE5

3435 /

Sinca 2010 access io a storage {enk end gas storage hasbean
subjedt 1o price requlaticn by satting the maximum price. Undar
the Deroren Mo, 4/ 9008 a prico propesalior access 1o a storags
tank and gas storage is basad on an analysis of pricas for access
toia storage Tank and gas storage by operators of storaga tanss
i ofher EL marmber statas that Oparaia storag e tanks with serdas
praramaks as as storage Bk opesatarsin the Slovak Repubic

in 2010 Ehe Office Issued bwo decsans for operators of storage
tanks, thus satling ihe prices for access ta a gas storege tank
and gas storage on the terméory of the Siovak Repubic fior s period
slarting from May 1, 2011 o Apnl 30, 2012, 12. & pariod idertical
with ihe ges year of ihe oparmlors of gas storage tanks. The regu
Iafad maximium prica par 1 ma3 of annual storage capacydor bekh
oparators of gas storags tanks annually incraased, becaus il
redlocts an externded bad of slorage sarvices by storage tank
oparaters, For 9011 NAFTA as, offers a new product m tha
fonm of exdandad standard package of Sedces with exploitabdity
from 8810 120 days, which = mome flaxibés from the paint of vews
of customer nesds. POZAGAS as prepared the conddions for
improvement of the mutual inkercornedtion of systems by eliminating
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the existing barriers, thus afiowing a hegher comfort i using
slorage services in & siorage tank PZZF Lab 4. Both oparatars
af storage tanks offar their free storage capacity in a transparant
and I||;'||"|-:1i,j|_"rir'|'|ir|i'|,[|:||:|rr|'|='|r'|r'|9r in tha form of pahés hirjnmgs-
Cineaf the crteria for alfocation of storage capacity is a prics
o] offarad by those interested in slorage capacity, whila ra-
spacting 1he cofng of the maximum redquiatad poa

The following chart shows maximum prices for access to a storage
tank and gas storage in 2010 and 2011 for indwedual storage
services (excluding VAT),

Maxdmum prices kor access i @ s'ompe fAnk and gas slomge in 20100 and 201 | e individuasl sicge sendces |excl VAT

the number of offtake points with the changed suppders o the
tofal number of offtaka points in a given year. Wiile in 20049,
if1 Hhes firsd year of emiry of e fracees in The Sl gas inarkat,
they swilcnas warg made maEndy in he categony of Sme-scala
consumeass, in 2010 a group of small consumers appeaanad fo
bie maara Fcties, an indicabar of switching achisved 4.1%. Such
increass may be atiricatad tothe actwe palicy of BWE Gas
Slovensko, s.roo In 2010 the Offce also registerad the refumn
1 ihe traditional gas suppher.

=y e/l s’ sl
2010 2011 2010 201 | 2010 il 20I10 coil i
MHAFTA s doEaz TaTo4 . K’ 23500 15300 2. 7600 23900
FOTAGAS as fallaf=lr] Ll a03zz oO0o3z4a 349265 34685 289465 A0ESE
" Wadle, &, does nol poyvde The working capadily as a0 mdhddual sendoe in e ghen perad /

ll.2.4 Gas supply

.2.4.1 Development of competilion
In the liberalised gas markel

I the 2010 Shovak market there were the traditional suppher
SPF, a5 plus five other gas raders that parchased gas from
varous forelgn ges supphiers. The locad supphar SR a5, having
the major share in the gas market, had saveral competifors in
the erea of gas supply bo final indusirial gas consumers including
FWE Gas Slosensko, 8.0, VNG Slovakia, spol. s ne, SHELL
Slowakia, 5.ro. ELEAS, 5., and Lsmius Slovakia s.ro

The vear 2010 was importand fom the point of view of tha numbar
of switches of a gas supplisn, The catagory &f small consumars
experienced & sharp rise of the number of switches of gas con-
sumers. Liberalsation of the market is evaluated using the par-
centage coeffcient, the so-called switching which expresses

Thez chiart shiows tha Switches of gas suppliers at individual offtala
gewnts in 008 and 2010, Tha data in the chart do not taks
0 accoun the :w',wﬂ-:_:hing aF A gas 5.|_||:_‘;|:3Ii|:_|l af offtaka |_||_|ir|1F.
ol distributon sysiams

The switthing ol a gas suppke

Tigpse: of exissciion 2008 2010 2008 2000

paint N ol mwdiched Swiching
aifinkE poinds

Lmige-scak cofsurme 19 [ie] 449% %

Medium-stake cansume 14 4 4% 275

Smal-scate rorsume 5 2850 fa S q4.4%

Houzehoids o o 0%

n'm:/
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[H.2.4.2 Development of annual gas consumplion

In 2010 consurmption of natual gas by firal Qas consumars in
the Slovak Rapuldin: achikwod 573 TWh, Comparad to 008,
when consumpton of natural gas reachad 53,3 TWh, it reans
an incraasa by 1.6 %

The mast sgnificant share inthe gven gas consumplion in 2010
had the traditionat ges supplier SPF, a5, having a B4.0 % share
i the market with gas supplies to fnal consumers. EWE Gas
Slowensko, sre. echieved a 13,71 % share in the market with gas
supplies to fingl consumers and othear fows gas treders had to-
tally a 2% share in the consumphan.

IH.2.4.3 Price reguiation of gas supplies

Pricer rasgulation in The area of gas supply govams th fllowing:
a) Gas supply to housaholds,

b} Supply of gas for the: purpose of heat produchion for housshoids,
c} Gas supply by the |ast resort supplier.

The Decrea Mo, 43008 datermined for a reguiated activity
of gas supply the mathod for cakculation of maximam prices ac-
cording o the regulation methodology calied the price cap
method, Such method sat a prica loval for a regulatony pariod,
The annual changa inthe average prica for gas supply is mban.
cad by aninftation coafficiant, effectivity coathcient and changa
inthe gas purchasa price charged for as supely B gas corsumeans
Prica ragulataon of gas supply by the last resort supplier is under-
taken in the last year of the reguiatory perod as direct setting
of the maximum price for gas supply by the last meort supoiier

Gas supply o households

Cecpite the entry of new traders in the Siovak gas market. thare
wiks no competition in the cabegony of housshokd gas consumers
in 2010, All housahold gas consumans axtractad gas o the
traditional gas supplier SPF, as, which was gstablishied from
The originally wartically intagratad Company

Through the decision dated December B, 2010 he Office sai
for 3PP, a.5 mexsmum prices for gas supply 1o househoids for
the year 1011 along with the conditions af thair implemeniaticn,

Maximum prices for gas supply o houssholds are two compeonend
prices, consisting of the macimurm size of a fwed monthly rale
and the maximurm sgaeof a rate for atractad gas, The structure
orf tarifts remained unchanged and it is divided into three tar
groups D1 to O acoording to the amount of annsl gas consum-
i M0 -nglrﬁinn 5 i|'r'||||:|'_a$-:1-e‘b."| (a5 5|_||'||_'|I}'1|| Ppsanolils in
atanffgroup D witha corsurmption abose G B0 e (68 BTH W)
similerly to off-housaholds gas consumers

Blased on the enficipatad development of prices of crude oil and
oil products in 2011 and the assumed development of an exchangs
rate of ELIRD against LS. doflar, the svwerage price for gas supply
io households in 2011 has incressed by 4.47 % an average

whan comparnad to fhe previcos wear,

Mammuem prices v gas sUppLy 1D housenoids

|Exel. WAT]

Ir & pedod kam 2000 1o 20

Feeer! monihiy mis Rair: r exiacied gre
[ ] HEAw
Tl iooe  anio o Boe B0 2000
o LT4ET 1.M2F  ILT6 D051 o3l 00509
b2 A.1303 S50 445 00372 00355 00372
o3 B4423 64924 B4EF 00353 DD3¥S 00358

The developsen! ol averadge linal pices
tos ges supply o housshaolos [excl VAT]

Tl 2008 EODG BOAD B0
oy Bnnusl volume LaWh  LEWh R DR
of supplied gas in K]

o1 o2 10| aoaedqi dJO0Bs8 [DOESES3 O0E58

02 |tom 2 100D 17935 OUO4EET 00416 DOD397 O0414
03 |fom |7 935 0 EE 575] DWU384 00385 00354 OOEEY

/

The folkowing geaph illstrates the compasson of a structung
of the awsraga. prics for housahald gas seppdy from 2008 o
2011, including VAT, Thea st signifcant share #vthe final paye
s for gas supply to housahalds makes the. purchase of nak-
ural gas from a foeaign suppliar,
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Gias supply kr household heal producSan

Dl toan insudficiant ¢|]|':'||:_‘:-Qh1.'.|'|;| SIArGTISnE i The rrarked
with gas suppliez and bearing in mind the profection of the
miest vulnerable group of househald heat consumers, the Office
urideriook in 2010 price regulation of gas suppliens that supplied
qas for the purposs of hest production for househaolds

i 2010 e CAfece issued 5 price decisions, by which it epproved
of sed for 2011 maximum prces for gas supedy for the purposa
of bzt production for housahelds, fogathar with the conditions
of apphication of prices for 3PP, a5, BWE Gas Slownsko, s o
WG Shovakia, spol, 5 ro, ELGAS, sro. and CHIRANA-
PREMA Ensrgafila; a5

The 23011 average price for gas supply Tor heat production for
houssholds for SPF, &s., compared to the everage price for

gas supply for housahold heat production in 2010, increased
by 6.12 % on sverage. Since the most significart share i the
AL Changs |]f|"||i|:,|a Facl il % PTG ;.“fil'_:G SLCT INCTEASH
wias caged by the anticipetad Goalopmant of prices of cruda
oil Brant and oil products in the world commadity markets for
2011 and the devalopmant of the aarage axchangs e of ELIRC
against LS, dollar

A tariff structure for the year 2011 has nol been changed,
when compared to the year 2010 and it was divided into 3 tariff
groups M2 to V4, wheneas Lariff goups 5 to V4 include two
retes for daily maximum, whech = ralated to the more reabstic
costs of gas storage incheded into the final prce. A corsumer
with balancad 05 COnsUmEdion :iuling tha VI Qs far {5
SUDDY loss tham @ consumear with seascnal gas supply which
talatas in I'|ig|'r7"l st for (g :_Clilr:_!.-;_;-'f
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Medmum prices for g
In @ peflod o

as supply for housshaold heat peodudion foe SPP, &S
m 2008 ho 201 1 fexxl VAT

ol Fheedd manifiy rele [E/monih] R for dislly maximim velue [E0m’ Adeyl [ele joi Extracked gas LW
2009 201 2ol el 2010 2ol 2008 2010 2 |
M2 530 5.34 534 . . oosoo ooasg opaTa
M3 7ar B2 8oz a . ooaa3 oogzq Cuqs4q
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S5a EESE apna 08 B7042 56 B 588 QogE7| OOES| DoeTa
b 3655 ] SA06 704 a2dEs Adzdd a0y OOES| Doe7a
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LER- 1303953 |022yas 227 ae i.74anz 78E4q% Tagas onz4s oo22E DO2q5
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v b eiang.z? A2025.86 320586 74a033 TOBTE Toars o023 ooz i oz 34 /

Gem supply by he lasl iesol supplie

Bearing In mind the protection of gas consumess the Decres
Mo 1,/2008 in the wording walid for 2010 extended the scope
of price raguiation with gas supply by the last resort supplier
1o become effactive for the year 2011, Price reguiation of gas
supply by the fast resort suppher is parformed o the last year
of the requlatory pericd by setting the madimum price for gas
Supply by the last resort sopgar

The OFfs issuad for tha last resert suppliar an the restricted
territory of the Shovak Ragublic, i, for 3PP as, thies prics
dhacisicng which determinad for 2011 the maximium pricss for gas
supphy by the 1asi resort supplier fo household gas consumears,
consumars of gas for housshald haat production end for gas con-
sumeds being ofthousshaold gas consumers and are not the con-
sumears of gas for the purposa of heat production for houssholds.




In the heat markei there has been the stabilised number of heal
suppiers for several vear, which is aboad 230, Heat is supplied
in-all towns on the tarritory of Shovakia, Annual heat suppsy
reachas approximataly 16 000 MWH, Qut of this, 40% is sup-
plied to fats and 50°% fo offhousehold consumars, which ang
mainky' the tertiary sector and industey or for the purposs of
auziliary consumption

Haat prices for 2010 wame datarmined under the Decres Mo,
172008, according 1o which price reguiation « imposed on
praduction, destritagion and supply of heat and price regulation
iz parformed by defning the method of calculation of the masimum
haat price. The method and procedure sppled for heat price
repguilation in 2000w dotarmined by The Decrae Mo, 8/2008
in the wording of the Docres datsd October, 2008 Mo, 7/ 2008
and the Docroe dated June 10, 2000 Ko, 820040

Armendments ot the Decroa Mo, 672008 did nof substantzaly
changed the method of heat price regulafion in 20710, A varabla
componant of the hest price was determaned in€/ kWh basad
on the ordered volume of heat, whereas i wes separafely de-
termined for househoids end separately for other off hoousehcid
cansumers. Such procedurs resufied from the regulation: of prica
of gas used for househeéd heat produdlion and from {he:imple-
mandation of tha Act Ne GOS2007 Call, on Consurmer Tax
fream Edactricity, Coal and Natural Gas and on Arendmeant a0d
Supplamant of tha Act Mo, 982004 Coll. on Consumar Tax
from Minaral Oil in the woeding of latter provisions (harainaftar
anly "the Act an Consumor Tax®™), A fiked componant of e
heat price was defermined on reguiatory input and was expressad
in £,/ kW of regulatory spud. The growth of fxed costs was e
strictad, with the exceplion of making imestments imbo ratio-
nadsatan of heat producton and distribafion, ecologization end
schedided overhaults, Anincrease infueed costs was also alowad
when eliminating breakdawnzs and accedents causad by neturel
disastars and evants caused by thind parsons that might impess
the threat on health of porsons or cause lange damage. Inthoss
avantzs and in the case of construction of a haad ganarating
plart ar its part, |'I|E='i i o utilisg: miewalde anargy sourcas,
it was allowed fo parfially incredse fixad costs under pracsaly
spacified cinoumstances as defined in the Dacres Ma. G/ 2008,
The point heat price for a supplier was determined for a fown
or its spacific part. It ks =till possible to include a higher profit

.3 The Thermal Energy Sector
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in the heat price for those supplers that ensure hest produdion
with at least & 209 share of renewable ensngy sowrces, whereas
the fieat price doas not excead tha limit prices of variabla and
fixad compeonants of the heal prics detarmingd in the Decros
e, B/ 2008, Alsn, There is stll a possitaity to satth aSgibée costa
i The st et prices following the tarmansation of the reguistary
parind, which browght the possitity of curmmsating smeed costs
in the ferst two years and use them in the third year of the regu-
latony pariod.

Amendments in the Decree Ma. G/ 2008 adopted for haat
price reguiation in 2010 relaled mainky 1o the imtoduchon of
ELRD currency, a changead defindion of some eligible costs,
adjusirrent of the pricing proceduea and suppemeant of price
progegaal with ather Background documants in eation io thia
acfoptad Act Mo, 2292008 Coll, on Submission of Prics Pro-
posals by Businessas and amandmant and supgharant of tha
At Mo, 513/ 1991 Cotl, Commarcial Cods anwaording of lattar
provisicns. it was allowed to re-afiocate aligible fised cosis and
an adequata profit after the ierminatecn of the-egulatory vear
among indredual consumers according to the actually supplied
heat. The Decres Mo, 6,/ 2008 raspondad alsoio the implications
of the aconomic crisis kzading bo the reduced industrial demand,
which significantly affected the ecanomic situation of relewant
suppliars, Inswch crtical suations the dacras alicws b make
Feral price adwstments. By amendmant of the Dacres Mo
B/ 2008 the Offica imtanckd 10 maintain mcantives 1o ahighar
utifization of ranawabis areigy sourcas ot the aaEsting pross
of maturad gas as i compeditiva fusl and for this reason # updated
the spacific conditions for setling pross, whan using renewable
Enengy sounces.

As af Januery 1, 2010 the Cffice issued 330 price decisions
far the year 010, In the course aof 2010 it issued oiher 12 da-
cisions, thus perfceming changes rasufting maindy from the fuel
mise wisaed for hat production during the regulatony year, Heat
supply subject o price ragulaton in 2010 amaunts to atout
16 OO Givin, of which & 200 G of heat = supplied to fiats
tor speca haatmg ard praparation of hot domests watar and
P rernaanang B 300 GWh & supplad o eshar off-fousahald
consumers. The main type of fuel usad for heat production s naturel
gas, witch accounds for 65 %, then coal (23 %) and biomass
{ 10°%). Since 2008 thare has been an increase inthe blomass
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¥ consumption for heat production, whech leads to & decline in
naturel gas consumplion. The falbowing table iBustrates the
consEmplion of mdividual types of fals used for production o
hiat, which has bean supphed on the market since 2008 asg
T _l:'l'r Ly S ey Pemel will @5 data on the heal supped

n n n il
2008 13150 620 HEB04S ARSE 371043 @) 0F0

an e fusls far heat proowucion

200 1173858 £2) )62 A 7ce7as I5S34%0 The fallowing chart presanits the average haat prces for heat
ani1 IO0BSEBEGE @53732 TBSE | DSTOEI | %560 2R consumess based on the Oifice decisions in & period from

2008 1o 2011,
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A of Jenuany 1, 20771 the Cffice issped 301 decisore on the maxk
mum heat price. The average heat price & langedy afiected by a price
of nitural gas, which i the mast fiequantly used fual for haat pro-
duction. Lipto 66 % of suppios i cossrad with haat producad from
meafural gas. & wariabes cormponant of the baat prcs Eheradong
adacuately follows a price of natural gas, in cass of prices of heat
suppiad o housaholos & rofiocts the peica desarminad by the Céfice
{or & mspectve veer end n case of heat for other consumers it de-
pends on the word prices of crude ol and enexchange rale of €4/ LSO

Az aresult of decline in a regulated pros of naturel gas in 2010 4the
awerage varable componant of the heat price for households want
diown by 4.4%, when compared to the year 20053, A regulated price
of nafural gas for heat productionin 2011 incraasad by 6%, This
fact a5 wall as cancaltation of essmption of gas and coal usad for
et pr AU tian from The COnsumean tax SL'_u*.irlg hc‘:ﬂ:.]:_l:':‘lla!}' |,
2011 mesuiad i anincradss inthe variabls component of the haat
price for housahobds in 2011 amournting to 10% on awrage

The haat price ina veriable component for othar offhousehold
cansumers decreased by 7.1 % in 2010, companed o 2009,
and Increased by 1.6% in 2071, Gas and cozl used for heat
productian in this category of conswmers was charged with the
consumer fax akeady in the previous years, and therelore an
increse in the heat prica is e than in housahokds,

The deselopment al maximum heal price

o006 |80
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= Fixed component af heat gice €/ /

With regend to the rules of regulation imposed on fized costs
and stabilisaticn af requlatory input doring the entre reguiatary
pesriod @ fived comgonant of the heat prica S0 0 emained
at tihe beval of 2000 and n 2011 it s lowar by 1% on aversge
whian companed to 2010, 4 comparison of haal peicas dapanding
o tha 5ize of supply poaints out to lowar heat prices of langescai
haat consumers and on the contrary, highar pricss of smallscala
consumers. Also the sie of & fmad component of the heat price
is detrimeantal io smaller supplers with hest supply upto O MWh,

Hest price depending
an e size of hest suply
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e en ek AR

W 7 Wh Wi vETWh v
Uphy 2 ao4q9| 14534 oosie 1395
2o il o4l (N1 ooaga 11524
|0k 100 O0azE 1E8.17 ooasy 121.72
fibeye 100 O0ass 137,77 O0ars |E'ﬂ'-|},

Mead pilce depending on fuel

sl Varalie Flxed Verrsine Bxed
supply omponenl  component tompanenl  comaanend
i O housshoids Thousshoios

W iWh W LW VERMh v
FuEd mis witts min, 00400 | 3RAN 0024 18465
20 shave of Hiamess
Knluml gos oo a 11857 oosia 19377
Conl 00360 11353

OO3Ts LR IE"."/




Regulatony Office for Network Industies

Costs for heat supply depend on ds volume and the price for
heat supplied. The foliowing graph illustrates the deswelopmant
of costs for heat in a standard thrao-room Hlat with caniralisod
bzl Supply b spacs heating and pragaration of hot damestss
wirtar, witich is cormectod according 1o the cematic comiitions
in respaciive years
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lIl.4 The Water Service Seclor

4.1 Produchon, distibufion and supply

of polable water hrough the public water supply
system and dischage and keatment ol wasle
water through the public sewsge system

Iy the presant regulatary pericd inchuding the year 2010 the prics
cag method was appliod, aliewing the annual infiaten growth
and the application of the effectanty factor which ensumed price
stabiity inthe area of produciion, distribubon end supply of potable
water through the public water supply system. As rgards the
discharge and tregiment ofwasle walarthrough the publc sewage
system price regulation uses thefacior of iInvesimant developmend
ta support the construction of sewage systems andwasts watar
treatment planis @ fing with the EL requiramarnts with an aim
of stirmidating requlated companias to draw subsidies from the
EL furets, this meeting the rekevant com mitmeants, which the Sk
Rapublic kad commitied to comply with until the year 2016

This methad of price regulsdion significandly condribuies to en-
suring the protection of righi= of potable water consumers end
producers of waste water ageinst any unjustified and inadaquate
micreass in prces for producton end supply of pofable water
through the public weter system and discharge and treatment
of weste walter through the public sewage systam.

Tha procadun: and conditaons of the price satfing in 2010 wars
defined and supplemanted by the OFica throwgh the Dacres
e 32000 Theough an amssndrmsent of the decras the O
esxtandad the scopa, the structure and the size of aligibs costs,
suppiemented and adjusted the approach af submitting price
proposals and background documents baing relevant for the
price proposalz with an emphass given on & documeant prodng
the approval of a price proposal by the General Assembly
signed by an authorized person

Durirgg 2010 in accordance with the Act o, 276,/ 2001 Caoll
the Offecs racanvad 17 proposals for changing & price proposal,
which approved the prices for produchion, destritution and supply
of potabke water through the publi watss suppty system and
dschangs and treabment chaasts watar throwgh the pubsc sawaga
systemi in 2010, ofwhach 11 were submitted by the waler sarvice
companies. Changes related mainky b2 pricas for producton and
supply of potable weler through the public watar supply system

dua to the substantizl modification of aconomic parameters
which were used as & basis for setting the price in the previcus
e o in e st yoar of the eguladony peaod (2008), Most pre
ok for prico adustroart wark juesided by tha nosd o ncraasad
funding recessany for rapairs inthe watar servics facilities cua
iy thee larger raarar ol armerngency situations in pubScwabar suppd
systerms and public sewage systams, thus highaer makerial usa,
rising depraciations related to putting new water sarwce instal-
Iabionis wba operation following the completion of targe mesimeant
prajects. In this regerd & needs fo be posnted out that large
pressue on price rise rather than cost increase |s caused by
the constant decraase in the quantity of potable water supplied.

Whan changing the prica during 2010 the Offica used aschsasly
thier oot Diased rathod vabh an armphissis gasen on The axpioration
of actual costs from the prevus yaar @ the scope of inesstably
spant aligiths costs, Based on the wantifed devaloprant of
COIOMIc mSEts o oegulabad activiias, whiks taking irto account
the: neads of a reguisied company to ensure quality, unintermupted
and zafe performanca of 8 requlaied actwidy as well &5 bearing
inmind the protectan of indvidual consumers of potabde water ar
producers of wasbe waler, the Ciffice changed the price for pro-
duction and supply of potable water through the public waler
supply systarn and the price for discharge end freatment of
wiksta watar in aigth casas

The Crifics accaptad such changa anly up tothe size ofaligibla
costs requirad for the parformance of a mgulated activity and
clearly supparted by background documents submitted by a regu-
|zted company in order fo ansure oparability of equepment with
the aseffectve uss offinencial means as possible. Price mquiation
in 2010 wes undertaken by direct setting of the mazimum price
end defining the method of calculation of the masimum price.
Apart Foem the cost-based method there i also the proe capmeathod
in Lise with a possibaty of the annual inflation growth, incuding
the application of thi afectivity fuckor and tha imesiment desalop
rmant factar. The punposa of the effecty@y Bactoris to rationatiza
and optimisa the disposal of aligibe costs for a regulaled actiity

A regulated company cannat excead maomam prces, bt nthe
water serice market it canuse the price lowser than those appro-
ved oo dafarmined by the Cffice, so sething prices as mazimum
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prricees has a stimuiative characker which gives a regulaied company
a right to decide on-for example discounts for socially weak groups
of popuiation, or threatened water consurners | hoepitais, schools,
etc.). Inrealty, it s very axceptional to charge lower pricesthan
those determinad by the Office.

Prices for production, distnbuticn and supply of potable water
through the public water supply systermin 2010 increased by
5.4% an e rage, compangd to 2000, howesar, @ 2017 thay
remansd af the level of 2010

00 % < Tanks 0 o
6 % - Paynerts and changes 2 % - Ciher gpeinlcre cosh

v yealer oiflake 30 % - Deprevishon of mine
10 % - Eneigy corsumphian ferigibie mses and
E % » Dufsouicing senices miny infanghie assels
110 % - DIty BeniCEs | % - Frwncial sk

/

In-geder to futfil the commitrants of Slovakia against thae EL)
and o uiliss the funds provaded by the ELU thars has tean guits
an edensive constructon of public waler supply systems ver the
past years, mamly of public sewage systermns and waste water
treatment plart=. Apart from the proteciion of the emironmernd

& banafit of the newly constructed public sewage systemswas
also e rising number of producers and the quantity of waste
watar. The econaomic crisas, ieading to the rabonaksstion of house-
Fiiichs: Bl piffeans COMMpanees, CaLsRd A dachng 0 damand of potabis
witlar and subseguently the lowsr production of waste wiater, This
siteation loads to o lower ulilisation of nat anly mewly construched
irnezstmants, but also the eestng systems. As a ragult thare is
tha rise of oparatianal costs par cubic meter of waste water, thus
imposing pressure on further price nse. For this reason the prics
proceadings, withing the competences of the Office, put an
emphasis on the investigation of effectve utisation of the assets
for mgulated actwidies.

Prices for discharge and frestrnant ofwaste waler through the
pubdic sewane systarm in 2010 increasad by 8.5%, comparad
1o 2004, and by 308% i 2011, comparg 1o 2010, masly dus
fo the application of the irvestment factor in calcalation of the
price for discharge and treatmant of waste watar, the objectve
o which is tha suppart of public sssage systams and wasta
water reetment plants, or the support of fuffilmant of the com-
mitments of the Siovak Republic tothe ELL
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Ragulation of pricas for tha provision of water sarvices falatad
with the ilization of & river flow in 2010 was governed by the
Decrea Mo, 52000 issuad by the Offce.

The domirant requiated company hawing the monopaly position
in thes area is Slovensky vodohospodarsky podnik, 5.p., Banska
Stimwmica. (Water Service Company).
For 2010 thia Office nicreasad for this mguiatad company a prica
for etraction of surface watar from a rvar flow at O.09E3 €/m?
(by 15.5% against 2000) due 10 the substantial dachin in ax-
tractions. Furtharmaora, the Offica determinad tha paymant for
Llilisation of |'I"||'I_||i'l porar et il & rivar flows in watar con
structons managed by awater scurce menagerwith en Instaliad
capaciy exceading 100 KW as tardfis for suppart of emaBar

producers of electric power, or users of hydro power potentist
/ froam 100 kWY to 1 000 KW at the amount of 448024/ MWh,
from 1007 KW fo 100000 kW & the amourt of TA4BE3T £/400Wh
and gtove 10 000 kW at the ammmt of 152667 £/ MWh).

0.8 X - Taxes and chenges
1 % - Othes npemlionel osks
A7 % - Depreciaion of mino
rangihle ss=eis ant
minoy inisngble susel

3 % - Pagmenis and chaiges
o waMe exfraciicon

| 2 % - Enengy consumplon

B % - Qulzoucing sesdces

|2 % - O sEndces | % - Frendel costs

4.2 Provision ol waler senvices

The Office determines the size of paymants for utilisataon of
surfacs waler undkr the Act Mo, 364,/ 2004 Coll, whach defines
payments subject o price regulation imposad by the (fica,
subseguently in accordance with the Ordinance of the Gowern-
ment Mz, 755,/ 2004 Call.

The awarage price for wiissation of hydro power potential in
creasad by aninflation rate, comparad to B008, which maans
3.5% A fissd price for axtraction of watar for erergy purposas
i e racihtias in T ownersied o a usar |]H'|:|--:Ir'|'_| pcrear po-
Trrdiad oof a rivar flces with an instatad capacity aceading 10 MW
was increased by 00184 £1000 m® by the Oifice.
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Peces lov peowvision ol waler serdces [excl VAT

song 2005 2010 2011
Sk £ € L L3
Fiice loi exhnchon of suilace walei per |m' 2ok (i k] LOE3AET LoSE3 0i1asg
Mawinge price b ullssdan 41928 13875 184625 1456749 15102
ol hudho poweer pofendial per | MWhH
Price lar extrachion of walker enegy puaposes per thous. m' 2. 70 0O.E9E6 o1 IcTTs o852 argas:s /

A price for exraclion of surface water from a meer ow delermined |
for the requlabed company Slovenshy vodohospodarsky podnil,
£.p.; Banska Stiawnica mcreased in 2011, compared to 2010
The awatags pece fod ufibsation of hydroe powar potential of

5.00
& rivear Elow increaszad by an infation rata, compared to 2010, o
to b procse by 0.9%. Again, tarts ang applied according 1o e
an nstalled capacity of fydro powar plands @ ondar io suppart Rt
smaller ganarators of alaciricity or usars of hydro power potential -
00

A price for extracton of water from a river flow for energy pur-
poses remaned at the level of 3010 In spite of refioneksaiion
and regulatony messures mplkemented owar the recant years 400
a higher Increasa in prices for water sersces has caused, mainly

as a result of the economic crisis, the ongoeng and redatiedy o
substandial decline in waler extraction in all reguialed servces. B 2008 £005 20
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IV.I Business licences
in the energy sector

Puersiuant tofrtica 5 (1) ofthe Aot Mo 656, 2004 Col, it alowed

1o do buesiness in tha sneqgy sector only whan holdng the Dusness

acance, The CFfica issues decisaons on the ssuancs, amandrsant

and withdrawal of a licance for parforming regulated activities

pursuant fo Ariicle & {1} ofthe Act No, 2782007 Coll: Pursaant

1o Ariicie 4 of ths act the subpect of business actvifies = the

following:

- [Genersbion, trensmisson, distnbuion and supply cfeledine power,

- Cperation of the short-term market with elecincity,

- Proguckon, trensmisson, detribution and storage of natural gas,

- Oparation of pipalinas for transportation of sutomative sub-
stances,

- Drparation of pipalinas tor cuda oil fransportation

- Oiparation of equipment usad for filling prassure vassals,

- Cperation of equipment for distrioution ofliquified medocarbon,

According to the Ack Mo, 56,2004 inweoeding ofthe Act M.
1452013 Coll. the operation of the shart$erm markst wih
eleciricity has bacame a business actiwty since Janwary 1,2011.

The Act Mo, 656, 2004 Cod. sets outthe conditons for Eswung
a licenca for natural persons and saparately forlagal persons
Cincg the artdy. proves the iusfilked rguirements and condgions
th Oifice issuas a dacison on [Canos for doing business activties

An oversiew of valld Heences in the alectriclty sector undar
Artichs 5 (2) {a) and (b} of tha Act No. 6562004 Coll,

Eladzioty paneration a
Elachiicity remsmission |
Elaciicity disiritrion 4
‘Ganeration and supply of elacinoty B
Sansration, datribution and FUpply o8 pleCirciy o
Distribastion and supply of aledricity a1
Elachicity suppiy 158

ﬂp@mll"ﬂﬁ ha shorkarm slestncily mirtsd i
Tl ar

. Business Licence in Nehlwaork Industries

An overview of valid licences in the gas sector wnder
Articls 5 (2) {c) af tha Act Mo, 658/ 2004 Coll.
(Gas production

Gas prockaction. gas supphi 1
(Gaap rarsmesgion 1
Gas diskributon B
Castribution snd supply of gas 41
Produciion, deiibulion, storage and suondy of gas 2
(Gas storage o
(a5 segdy il
Total 128

fn cearview of valid licences in the energy sector
= Fitomotive substances and criede ol
Chpeer gl of pipalinas for fransport of sutpmaolive sulstances |
Oiperation of o quipment fior filing prassa vessals T
COperaton of pipaknas for trarsportation of orude ol ir]
Cipration of sipapment Sor destvibeion o kefied geseois pdrocarbon 1
Oiperaiion of equipmest fior §ling peessore vessals and opomtion 1
ol egaman e distribritioen of S iUl S LT e e ]

12

Tha total numbar of licences
only for electricity supply and gas supply

2006 POOG 2007 FOOA 2008 2000 Total
Eleclricy ssppey 30 n n ¥ 1 W 15
s sapphy {1 i W @ m wn
Talal i k| - I | I T |

fn overview of applcations submitted snd decisions issded in 20

Mew  Withdrawn Changed Wnbermuptes Suspended
lances Gcencos  Ecances proceedings proceedings

Eleciricky sscfr 66 1 130 4h T
has sactar il 4 4 fi 1
Aubemsd. substances ? i 3 1
aad crude sl

Talal T4 15 182 5 1
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IV.2. Cerfificates on Fulfiliment
of Nolificalion Obligalion

Pursuant to Articla & (4) of the Act No, 656/2004 Coll

licence is nob requined for the following activities:

a) Production and supply of alactricity Dy a genaration plant
with a tofal instadled capacity up to 1 MW,

b} Production end supply of elecincity generated fram renewable
enargy sounces in a generating plantwith aiotal instalied capacty
up to 1 MW, if electricity is generated in and supplied from:

1. smalksized hydro power planis,
2. wind power plants,

3. sodar power plants,

4, facilities using gaotharmal powas,
b facilities using biogas,

B facilities using biomass,

o) Production and supply of gas from béoemass,

d)Production and supply trom bicgas,

&) Zales of compressed natural gas for mator vehicles,

) Trarsportation of extracted cuds ol fom a point of construction
1o.a point of processing,

glSales of bguified gaseous hydrocarban in pressure vessels
with a capacity of 100,

hjZales of liquified gaseous hydrocarbon for mofor whicles,

i) Transportation of liquified gaseous hydrocarbon in prassura
vassgls

Pursuand to Articla 5 {B) of the Act Mo, G66/ 2004 Coll, lagal
and nakural persons perharming tha above-mentionad activities
are obliged ip perform notfication abligetion on tha baginning,
giternation and termination of each of the actwities pericrmed.
The Cffice shall issue the cerfificale on fulfimant of nolification

obikgation whch forms the document alkowing o carmy oul business
in the field.

An overview of certificates
on fulfilment of notification abligation

Aclivitins with soued corlificate 2088 2009 206 cellam

mﬂﬁﬁmmt. 1 aligpatinn [rember] jmamber] |nombee] frambar]

1|

Benaration ad supply of dechricly 7 § ] 15

with a plant with

E mmemmm:trmy

EnET sl

gerarated in RES Gased fechnalamy

wilh & yupto 1 WA

1.In inail hyidro powier stations 303 i ¥ 134

2. In solar power plant G 16 W i85

3':'%%&{"5 i 1

4, ran Engas 4 o 12 i

ot
L 45

froem hlomass

sales af campressed natural gas 1 1

ibendad lor metor vehicles

Sales af fiquified gasems 13 1" n 46
il présserised vesses

wilh & yup to 1901

Seles of liguifies (eseous ] 1 T L]

trydrocarhn intended

for mitor vehicles

Transport of heifeq gasems 12 7 B 22
Ingtracarbon in [ressars weesaly
Tatal L B ¥ N v -
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IV.3. Business licences
in the thermal energy sector

Parforrning business activitias in the tharmal energy sacteris
goavarmad by the Act Mo, 657/ 5044, Linder thes act tha subgact
oof business activites are haat production, haat production and
digtribution o0 haat distibution for the consumar or he firal
consumer. Any business activiteas in the thermel enssgy sactar
may be undariaken only based on the ficence. The Act Mo.
BET,/ 2004, similarly to the Act Mo, 556,/ 2004, sets out the
conditions governing the issusnce of koences for carmying oul
business activities in the thermal energy saclar and the docu-
meanis, which are used by the applcant to demanstirate the ful-
filment of such conditions

An ovarview of valid licances

in the thanmal anorgy Sochor as of DeceEmber 31, 2000
Produdion and disirbidion of heat 200
Hagl produchon i |
Hoa distribidion @7
Total 365

&n ovarview of applications submitied

and decisions issuad in 2010

Mow licenoes 156
Cancedad ficances 13
Crangas in lconoes g
niruplod proceadings ]
AR rcassd s 1

Total nsmiber of applications 13




In accordance with the esponsibdties defmed i Article 5 (3}

af the Act Mo, 276/ 2004 Coll in the year 2010 the Office:

- parformed surailtangs ovar the adhamance ofthe Act on Ragu-
Fatiom, special acts and generally binding kegal ragulations
isgued for thair gxecution,

- imnposad the maasunes for eimination and rarmsady of any g
ficiancias idantdfiad dusng inspections,

- charged penalties for violation of the obligations arsing out
of the At in quastion.

V.| Survelllance and Inspections

Pyrsuant to Articka 5 (3 (a) of the Act Mo, 276/ 2001 Coll in
SN0 e CHfice performed inspaciionsn 111 rguisted cormgsanias,
dhurineg which it sdentified 231 vioktions of the act in 75 mgulatad
Cornpanias, Inspachons wang camad out according tothe inspection
plan and based on submissions of natoral and lagal porsons

The inspeciion ectivilies are aimed at ihe foSowing aress:
- i the eleciricity seclor and the gas sector.
= verification of the compliance of a performed reguiated ac-
tivity with the kcence allowing to carry oaf business inthe
energy sactor
* compliance with price regetation
= adharknca o the ruas o the asectncily and gas manksis
* compliance with quality standards
* warification of the filfilment of imposed measiras Emad
at aliminating and remedy of deficiancias

- inthe thermal energy sechar:
» compliance with price regulation
= compliance with quality sfendards
= yerificatson of the fulfilment of iImposed measures mmed
at eliminating and remedy of deficiencies

- i the watar sarvics sackor
* compliance with price reguiation
= warification of the fulfilmant of impossed measuras for ¢hmi-
nating and rarmedy of deficiancias

An ovenview of vialations ofihe Act Mo 276,2004 Call. In regu-
labory years 2007, 20048, 2008 and 2010, idendifiad in 2010

V. Performance of Surveillance and Inspection in 2010
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1. MiolatonafArdicle 11 (1) —failure lo perfomm & requisiad adwity
basad on a notificaticn or on the basis and inthe scops of 2
canca issuad by tha Offica — 16 findings, of whach:

# they akactricity sector 10
# the gas sactor 2
« pthars 3

2. Nicdation of Arlicla 13 {2 (a) — failure 1o parform a regqulated
actiity in accordence with the act end spacial requiatons -
i3 findirgs, of whach:
= the edectricity sechor 13
* the gas sector 2
* the thermal energy sachor 4

3.Mioletion of Articke 13 {2 {b) - tadure to comply with the oz-
farmanad method of price ragulation and failure to dalar
goads and ssneces in accordancs with approvad of S
prices — 117 findings, of which;

# the alactricity sector 17
# tha tharmal enargy sector B
= the waler service seclor 18

4 Viplabon of Article 13 {2 () - fallure fo submet 8 proposal for
setting the prica for goods o seraces, the price afwhich s regqu-
lated by the methad and in the scope dafined by a generally
birding reguiation issuad by the Ciifice — 22 findings, cPwhich:

= the elactricity sector o
* tha gas industry 2
+ Tha Themmal &farngy Sator 4
= Tha watar sarvice sactor 14

b Wickstion of Articks 13 (23 (g0 — failurn to compsy with standasds
of qquaality of dalwared goods and provision of servicas defined
by the Act and faillure fo submit fo the Office the evaluatad
standands of quality of delverad goods and provided services
in the: scope of & generally bunding legal requiation Esweed by
the Cffica — 17 findings, af which:

* the elachnicity sactar 10
= fia (as sechor 1
* g Tharrmal anery sector &

&, Viclation of Arficks 13 (2 () - Raiurg to perform the maasuies
impasad by tha Offica - 4 findings, ofwhich;
+ fha thermal anergy sachor 4

T Wiolation of Artics 13 {97 () — faslure fo follow the neas for
the functioning af the markets with electrcity and natural gas
- 14 findings, of which
» the elecincity sector 14
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& Miolabon of Article 13 (2)(p) — failue fo cooparaie sufficiently
with the Oiffica with regard to the deadiines sat by the Office,
rmainhy Eaikra to provice required documents, nue backgreuand
documants and intormation — 3 findings, abwhich;

* fhix alacincaty sector 1
s Hhe watar sanvics sactor 2

The Office abtained a feediback conceming the development
of achual costs incumed by a reguisied actaity during inspeclions
foousad cnveriying cormedness and tnothfulness ofthe documents
submitied 10 the Cffice far the purpose of evaluation of price
dewvelopment and prce regquistion undartaken inthe ey entities
performing & requlsied actvity: generation of electncity from
domastic coal, distritution of elecricity and natura gas, production,
ahigdribartion and supply of drinking water through the pubsc watss
supply systam &s wall as dschanga and traatment ot washs wiler
thraugh the public sewage systarn. The irformatsen gathered
from the-outpats of the nspactions was usaed by the Oftica for
fhe purpase of requiation in the following period.

V.2 Measures to eliminate deficiencies

In prder fo afminaie and rmedy defciencies identified dunng
irs perctions the Offica imposed otally 120 rmeasures pursuant
Articks 53] (b) of the Act No. 2762001 Call

- e aleciricity sacior 31 maasures

- e gas indusiry 2 measures

- the tharmal ensrgy sector T2 maasuras

- the water service sechor 14 measures

- others 1 maasure

The Cifice required froen reguiated companies to pay back the
money fo eleatrcity and heaf consumers, whech represented
adiflerence betwesan ihe price charged and the price wiich should
tanve Daan Changad undar valid regulations
At the totad amownt

CHwhich

- g lCIncity consumars

- sl COnSUTHS

af which inc

493 69,67 €

| BTE.04€
491 G B3 E

= var component ofthe max: heat prce. 104 16556 €
+ fie. component of the max. heat price 387 BRE.0OT €

V.3 Penallies for violalion of the Act
imposed on the |* slage
of the adminishalive proceeding

The Cffice a5 arespective adrministrative body pursuant to At
Sotact Mo, T/ 16T Coll, onthe Administratve Procsadings
A drmanistrative Cindary in wording of latter prosisions and Adacls
5 (13 (1) of the Act Mo, 276,/ 2001 Coll. makes decisions m
the matiers reganding the violation of obligations arising out of
the act in question end spacial reguiations

Deciskons on imposing penalties

on tha 1= stage of the administrative proceadings
[hecimions Murmies Sipn
lsmucd 1o 3BT DO E
Walad 184 G En0E

i b reniw pariod the Inspection Division as the fest-stage ad-
minstrative body made decisions on impasing penalty for faling
to comply with the obligatasns arising caof of Article 13 {2) ofthe
Act Mo, 376/ 3001 Caoll., based on the conclusons of the in
spactions or based on the findings of the Office concerning the
failure fo comply with the obligation to submit to the Office re-
quired background documents for approval, as stipuleied by law,
of to submit b the CHics the regured background documants
and wrarmaation oa ths E-F]Bﬂ’-it- dats. Ponaltios wara imposad
pursuant to Arfick 16 ofthe Act Mo, 276,/ 2001 Call, Tha first-
stage administrative proceadEngs wers initiated against 232
companias, wharaas 3 antifios appealed against the first-stage
decisons. Inone case a decision was exeminad oulsida the ap-
pealing proceeding.

fn cvarviaw on the nombar of inspaciions, panaltias
ane measwres from 2008 to 2010

D00E 2000 okl
Inspections parfumad ! 10 1
DecEions on panatty (<] Q2 191
Meesums o mmady il ] 183 120

iherihied debcmncns
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the number ol inspecions, penakies

S in & pedod bom 2008 o 2000

LI
L

e e — i —
ETun | 2008 2010

= Inspeclions pedmmed

= Declsions an pensihy
= Measires fo remedy idenifted deficiencies /

V.4 Initiatives and complaints

Also in 2010 the Dffice paid a larger attention fo dealng with
initiativas and complaints raised by natural and legal persons
marairaftar oy "subrmassion”), With an infantion te protect the
congumar the Offcs prefarably undertook mspactions aftr re-
caiving submissions, than i elaboratad the axpartiss and com
milricatad |'|e:-rﬁ|_'||'|:|,li_'|- or o the ||h|'_l|'|-'_-' with rl;'lﬁpl':l(:‘li'.'&l fabudal
and legal persans.

The &im of submissians, ssmilerly to the previcas years, wes o
check the correctness of a charged price or a tariffor requlabed
gaods or services; to inspect justification of the costs included
itz & reguleied price or io nspect the saf conditions reganding
the applhication of & price o a tarf

Tora larger axtent the Office doall with the submissiors of house-
ik shactecity Constmeds that aptad ror tha Swalch of an ke
tricity suppliss. The CHice assisted in aliminating any probéans
pithese consurmers with-electncoty suppliers as well as distribution
companies. In addition, the Oifice deelf with the subméssions
of partcipenis in the markst with elecirciby and gas focused

an the compliance of the rles for elecincity and gas markeds

and subsaquantdy on the complignce with tha Operetional Ordars

of operators of skactricity distribution systarns and the opaeatar

ofthe gas distribution systam ard compliance with the guality
fandards

174 submissaons of natural and lagal persens wene totally sub-
mitied, cfwhich 143 submissions wene sstfed end 25 submissions
were only parkaly settled, which means that they will be dafinitely
clearad aftar the completion of inspections, orafter the ending
of the adminisirative proceeding. & submissions were passed
on ta the following year.

The DFfica's cantral reconding systerm of petitions and com-
plaints ragistersd in the year 2010
® 7 patifions

& 3 corpdaints

Couf of 174 submessions 49 were indiatives for commencing in-
spactions.
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V1. International Aclivilies

In 210 the Offica co-operaied with the assocatons of energy
reguiabors, aither within the European Union o an a broader
intarraticnal kval, Tha acthitios ofthe Counc of Ewopean Enangy
Fagulaiors (CEER and the Eurapsan Ragulstors's Group for
Eleciricity and Gas (ERGEG) ara armed mainly at the-astab
fishirant of the sngle and compeatiive Europaan anangy miket
A nevw insttution, which initiaked 5 praparatory activitias in the
field of enengy sectar reguiation, was the Agency for Co-operation
of Energy Fegulaiors (ACER) A reprasentative of the Ofice
toak part in top mestings of &8 these associations — The Regqu
lators' Countil of ACER, General Assemblies of CEER and
& meeting of chairmanship of ERGEG. Withan d= membership
in the orgarusalion ERRA - the Energy Regional Regulators
Assaciation, unifying seme Eurcpean and Eum-Aszan countries,
thea Office was irvehad in the activitios by mears of membars
ot wedrking groups, a5 wall as-by its participation in e lop bodias
Last yoar tha chairman of the prasidancy of ERFA was elactad

The Office was activaly invahed in the adivities of the Eecincity
Fegianal Initiatie for the Central and Eestern Eurcpsan area
|ERICEE}, whose other members are Ausiria {chairman regu-
letor}), the Czech Republic, Germany, Hungary, Pofand and
Sloverda. In 2010 thare was the final stage of the project of
congestion management and allocation of capacities on cross-
border profiles bassed on physacal flows by maans of the comsen
auchon offos of the regeon, the obeactive of which isto alimanate
arty barrieds 1o frae trada an a ragional leval and a gradual estab-
flishmant of the single market with slacthcity

I 2010 tha 18 morth twinning project was successfully com-
pleted, aimed at the rmplementation of Europesn bwinthe enengy
secior of Azerbaidian. Assistance of Shovek experts from the
Ciffice was apprecigted and ewarded by the top Aserbaidijan
and Europesn reprasanistives

VII. Quality Standards
as a Tool of Price
Regulation

Assassment of quality standands, comgparisan of pefformanca
of regulated comgpanies with ragand to quatity and publisheng
Eri gcucraad fasURS ana th procassas [at regrasant an afkctivg
tood for stimuleting regulated entities. Following the delivery of
data from regulated companses on comphance with quality
slandards in a cafandar year 2000 the year 2010 was the first
year in which the evaluation of the compiance with quality stan-
dards was mada for the first time. Such data was proces=ad in
the Report on Clualfy Standards Compliance for 2008 which
wias publishad on the official wabsite of the Offica,
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Vill. Separate Recording

Uinder the Decres of the Regulatory Cffica for Mebaork Indusiries
Mo 415, 2008 Coll oparators and supplers in the elacricity sechor
anh ihe s sector shall submit the Cifics this eutputs fom saperaks
recording on the matiars i 2010 that ara subgect to socoming
Costs; ik, assets and katilities and depraciations inthe Sorm
oftabie shests and in the skeciroms form, as spacified inthe daciea
and s anneeas ot Sattar than il Jure 30, 2001

The main purpese of monitaring this ecliviy is to hinder amy dis-
crimiraticen end crosssubsidies, which means that indvidual come
panies would not compensete one activily with the other one.

Yasr TG Elactricity G
Mumber of companies submiting 122 am
the owipus of separaie recomding

Thie nees lod afiocalon of assels and Bebillies. cosls and
revenues and depreciafion rules.

Under the Act Mo, B5E,/2004 Call. in 2010 regulated compa-
nies submithed to the Cffice for approval the Rules for Allccation
of Azzets and Lishilites, Costs and Revenues and Depreciation
Fules. The rules approved by the Ctfice will start {0 be imple-
mabed from Jameary 1, 2011

y

Baciricly Gm
178 4F

Yoaar 2010
Murmber of dedsons
on approval of the nukes

IX. Seflement of Applicalions
under the Act No.
2l 1/2000 Coll. on Free
Access o Informalion
and on Amendment and
Supplement of Some Acls
(the Act on Freedom of
Information)

In 2010 the Offce daatl with TO applications for allowing the
access to mformation (harsinafter *the application®), of which
BT weena settled n such a way that the raquirad information was
rmade available, in 11 casas the application was turned down
and 2 applications wana passad on fo ofher parson in charge

Ot ofthe cverall numbar of seftled applications 9 applicaticns
refarmad o the information on energy prices, B applications re-
quesied sanding the background docurmenis refemng to price
propasals, 7 applications referred fo genarelly binding legal
reguiations govarning the area of regulstion i individus! net-
work industries, ;m O cases applicants askad for the information
on Beences granted for doing business in regutated araas, in 7
CASAS :_ipplil_'::lfl-’ﬁ rgqugsﬂl-]lj they informeation on the activitios
and compatancas of the Offca and in B cases thay askad for
the resufts of the inspaction, Tha applicants alse askad for the
infarmation onealidity and bindng characker of decrees issued
by the Dffice.
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